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INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH

BLSESRAT A A IR =) A i AT

INCOME STATEMENT INFORMATION
oo 2 Bk

FOR THE PERIOD ENDED 31 December 2019
HEZZENEF A= —HIETZEA

Interest income
SN

Interest expense
FIESZH

Net interest income

EISTION

Other operating income
Hoth 2 YN
Operating income

L SLLION

Operating expenses

B

Operating profit before impairment losses
T VE A T 2 3 Y )

Impairment losses for loans and advances
B e
Profit before taxation

ALl )

Tax expense

TIARA SZ

Profit after taxation

RuA% i A

1 January 2019
to 31 December 2019

1 January 2018
to 31 December 2018

—FEJE —EF—)\4F
—H—Hz#+t+"H=+—H —HA—HZ&2+_"H=4+—H
Notes HKD '000 HKD '000
W EE T T
6,918,107 6,353,482

(5,201,799) (4,898,724)

1,716,308 1,454,758

1 1,385,126 1,819,835
3,101,434 3,274,593

2 (671,812) (569,044)
2,429,622 2,705,549

(2,232,939) (181,191)

196,683 2,524,358

(23,357) (404,885)

173,326 2,119,473




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BLSESRAT AR AT BR 22 7] B 7047

BALANCE SHEET INFORMATION
BEARKREMN

AS AT 31 DECEMBER 2019
REF—NFFZA=1—H

Notes
PEE
ASSETS
B
Cash and balances with banks
A4 S SRAT #5 47
Due from Exchange Fund
TR ANE B A7 3K
Placements with banks maturing between 1 and 12 months
AR ZE(— 2+ A A N3 )
Amount due from overseas offices
NI R 2 &R SR
Certificates of deposit held
FiH A3
Advances and other accounts 3
Bk A R IE
Investment in securities at fair value through profit and loss 4
DA nEEE T AIBm R & E
Investment in securities at amortised cost 4
DA AT B 2 5870 E
Investment in securities at fair value through other
comprehensive income 4
DA SUAEAE ST AN A A T 2 SR 10
Other Investment 5
HAb# &
Land and Buildings
RN SR
Property and equipment
LEY &)
Total assets
HEE

LIABILITIES
=L
Deposits and balances from banks
M R ERAT A7 R S At B
Deposits from customers 13
B
Amount due to overseas offices
S5SNI E 2 S5
Certificates of deposit issued
AT AR
Issued debt securities
T AT
Other liabilities
HAth &
Total liabilities
HALH

CAPITAL RESOURCES
LN
Reserves

fit P

31 December 2019

30 June 2019

BN TE-NAE
+—-H=1+—H AH=1H
HKD '000 HKD '000
it e ARV
52,768,887 35,194,858
1,013,136 183,793
12,387,170 13,141,020
4,558,891 8,412,370
16,837,329 14,998,976
84,191,965 88,832,168
1,777,813 1,902,563
1,991,034 2,367,575
36,012,469 40,347,082
229,202 8,873
253,626 256,884
95,596 53,541
212,117,118 205,699,703
24,994,535 22,249,222
104,070,528 101,518,374
30,325,990 23,705,083
5,376,116 7,457,747
22,303,693 27,903,920
19,789,519 17,437,541
206,860,381 200,271,887
5,256,737 5,427,816

212,117,118

205,699,703



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BLSESRAT A A IR =) A i AT

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION
Yo as 2 1 B R ERHI AR

1 January 2019 1 January 2018
to 31 December 2019 to 31 December 2018
e )\
—HA-HEr-A=1—H A -H&t-H=1—H
HKD '000 HKD '000
FHETT FHETT
OTHER OPERATING INCOME
HoAh N
Gains less losses from foreign exchange operations
and trading in derivatives
A SEFS AT AR T B (U A R AR
Gains less losses arising from trading 204,350 315,623
in foreign currencies
G S 5y Wk R
Gains less losses arising from non-trading activities 566,967 671,993
in foreign currencies
AF B M AR S I o A
Gains less losses arising from other trading derivatives (69,962) 43,651
HAh 74 TR 5w F4H
701,355 1,031,267
Gain less losses from investment held for trading purpose 65,364 134,960
HERZGHENRE 2 U
Net fee and commission income
G- PN LN
Fee and commission income 546,775 773,863
W AU A
Less: Fee and commission expenses (40,082) (36,647)
BCER R AR S
506,693 737,216
Others
HAMu A
Gain / (loss) from non-trading investment 183,459 (94,724)
IEEEMHER BN
Other (loss) / Income (71,745) 11,116
HAt
111,714 (83,608)
1,385,126 1,819,835
OPERATING EXPENSES
B
Staff expenses 341,401 417,000
B B
Rental expenses 146,740 82,720
itk
Other operating expenses 110,767 104,931
FoAth 2 3 3 tH
Net release / (charge) for other provisions 72,904 (85,607)
FAth )R AE YE
671,812 569,044




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
FLEERAT IR A IR A~ R & B AT

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)
Wits Rk BEABERERITEE (8D

31 December 2019 30 June 2019
Notes —E—IE ZE U
MEE +—-H=1+—H ANH=1H
HKD '000 HKD '000
(iR 70
ADVANCES AND OTHER ACCOUNTS
B K ARIRIE
Advances to customers 80,711,946 82,970,828
PR
Impairment allowances - collective (716,289) (909,566)
IR - 4G
Impairment allowances - individual (2,295,709) (588,985)
B ZLE - {1
77,699,948 81,472,277
Trade bills 940,942 31,623
GESE
Impairment allowances - collective (7,296) (964)
EAER - A
Impairment allowances - individual
B ZERS - (@51
933,646 30,659
Accrued interest and other accounts 5,705,441 7,462,492
JEETF) B S A AR IE
Impairment allowances - collective (147,070) (128,034)
EAER - G
Impairment allowances - individual (5,226)
B ZES - (@51
5,558,371 7,329,232
84,191,965 88,832,168
INVESTMENT IN SECURITIES
BHRE
Investment in securities at fair value through profit and loss 1,777,813 1,902,563
DA nfEEE( Lt A BmRZ SMEE
Impairment allowances - collective
TR - A
Impairment allowances - individual
TRAE HEAH - 1
1,777,813 1,902,563
MVeanmnhqsgmﬂmesaﬁawvaMethmughomer 36,012,469 40,347,082
comprehensive income
DA nBEE LA AHAM AU S 2 585 E
Impairment allowances - collective
TRE M - A
Impairment allowances - individual
TRAE HEAH - 1
36,012,469 40,347,082
Investment in securities at amortised cost
DABESH AT B 2 S 1R 1,991,034 2,367,575
Impairment allowances - collective
WA A - Al
Impairment allowances - individual
TRAE HEAH - {1 ) - —
1,991,034 2,367,575

4



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH

BLSESRAT A A IR =) A i AT

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)
Wead 2 J B A AR R RE (MDD

5

6

OTHER INVESTMENT
HAnB &

Impairment allowances - collective
DA HEA - A
Impairment allowances - individual

IRAE A - 8 )

ANALYSIS OF GROSS AMOUNT OF ADVANCES TO CUSTOMERS

&P RSB

Breakdown by industry sectors
AT

Loans and advances for use in Hong Kong
FEAR WAL Z B
Industrial, commercial and financial
TRt

Property development

VisEssE

Property investment

VI E

Financial concerns

ERnRE

Stockbrokers

REEEARAT

Wholesale and retail trade

3 B EFE

Manufacturing

B

Transport and transport equipment

Ay R AR A

Information technology

FERHL

Others

HoAth

Total loans and advances for use in Hong Kong

FER A Z SR

Trade finance

oA

Loans and advances for use outside Hong Kong
FEAR W LUAME ] 2 Bk

Gross loans and advances to customers
HEFEK

31 December 2019 30 June 2019
—E AR HEH A R UEAA A
HKD '000 HKD '000
370 37T
229,202 8,873
229,202 8,873
31 December 2019 30 June 2019

SE R A= ]

BRoF - EAH=1H

% of gross

advances

covered by

HKD '000 collateral
B mEE

RCI Horth
14,997,095 17.31
2,590,378 11.75
12,174,870 19.37
3,988,000 0.00
5,749,687 55.29
1,680,871 5.20
2,087,177 85.08
257,846 30.19
1,765,558 0.00
45,291,482 22.93
2,435,425 0.00
32,985,039 44.96
80,711,946 31.24

% of gross

advances

covered by

HKD '000 collateral
B mEE

REI Horth
15,557,853 29.39
2,405,112 8.75
14,371,621 22.95
5,300,500 0.00
6,124,316 51.21
1,851,099 12.40
1,773,019 20.91
180,000 0.00
1,534,731 35.20
49,098,251 25.17
2,584,801 5.30
31,287,776 32.15
82,970,828 27.18



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BLSERAT B B BR O 7 & AT

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)

Woeai 2 E FRREBINGE (B0

6 ANALYSIS OF GROSS AMOUNT OF ADVANCES TO CUSTOMERS (CONTINUED)

FFRFQ@HETIT (B

b. Breakdown by geographical areas
T I 4y J5

Advances to customers by geographical areas are classified according to the location of the counterparties after taking into account the
transfer of risk. In general, risk transfer applies when an advance is guaranteed by a party in a country which is different from that of the

counterparty.

TRERZE S > RIRIRE PR - AET RS RIMEE - A RERT » BHERZIERAFTEMA RN E S - AlERE

R EIER N Z TR -

31 December 2019

—FNEFZA=F—H

30 June 2019

B AEANA =

Gross loans and advances to customers
BFHEEK

Hong Kong

T

Mainland China

RPN

Others

HAh

% of total % of total
HKD '000 advance HKD '000 advance
I P I PR

fFt  ZE5E

48,103,485 59.60
27,585,928 34.18
5,022,533 6.22

80,711,946 100.00

Overdue Loans and advances to customers

PR K
Hong Kong 2,728,102
e
Mainland China 962,248
AR
3,690,350
Impaired loans and advances to customers
IAE P ER
Hong Kong 4,152,212
T
Mainland China 873,702
S HEPN 7
5,025,914

Overdue Loans and advances to customers cover overdue less than three months.

1t ZE5E

65,016,962 78.36
12,612,968 15.20
5,340,898 6.44

82,970,828 100.00

815,890

815,890

1,726,520

670,826

2,397,346



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
PEESRAT e A7 PR A 7] & P 34T

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)

Woan R A SR A RN R (8D

7

ANALYSIS OF OVERDUE ADVANCES AND REPOSSESSED ASSETS TO CUSTOMERS

&P i SR RS E AT

Overdue loans and advances to customers

& i SR AR

- 310 6 months

As a % of total loans and advances to customers
Impairement allowance made

- 6 to 12 months

As a % of total loans and advances to customers
Impairement allowance made

- Over 1 year

As a % of total loans and advances to customers
Impairement allowance made

= A8 A L BB R IOHR

H3ZEe H

1% P BRI

B AE

e E 124 H
% = BRI

BRI E A

- 124 5

1% P BRI

BAGRAE

RAEERAVE 73T

RAREERYE 73T

RARERRYE 73T

Collateral held against advances to customers overdue more than three months

Market value of collateral held against advances
overdue for more than three months

P TR AR R LT A R R .

=08 A UL B SRR AR

it T 1

31 December 2019

30 June 2019

% AR H=FR % AEAA=TH
HKD '000 HKD '000
it fFits
1,247,353 98,447
1.55% 0.12%
412,910 20,011

31 December 2019

30 June 2019

—F A= —F UEEANH=TH
HKD '000 HKD '000
(R Ry
1,011,758
1.25%
731,607

31 December 2019

30 June 2019

% AEFA=FR % ASAASTH
HKD '000 HKD '000
it fFit
1,526 1,530
0.00% 0.00%
1,526 1,530
1,917,943 52,652

Collateral held against such overdue loans is represented mainly by pledge of listed equities securities and properties

Repossessed assets
Wiz B i 4

There were no repossessed assets to customers as at 31 December 2018 and 30 June 2018.

BB -NEF A= —HN_B-NEAA=+H - KT AU el EzE -



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BILSESRAT B0 A5 PR 2 F] B B MAT

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)

Wi 2 L B R BRI Y (B0

8 ANALYSIS OF IMPAIRED LOANS AND ADVANCES TO CUSTOMERS

BEEFRKBEI

Impaired loans and advances to customers

RIEE F B

Individually assessed allowance

8 Al 452 e

Market value of collateral
HEHP S TS EAE

fFe ZE7t

5,025,914 6.23%

2,295,709

% of
impaired
advances
covered by

collateral
A R E
Z B4

2,297,842 45.72%

31 December 2019 30 June 2019
I o e} s s %N A
% of total % of total
HKD '000 advance HKD '000 advance
R P EEK HER P ERK

fFse  ZEt

2,397,346 2.89%

588,985

% of
impaired
advances
covered by

collateral
I mEE
Z AT

1,346,952 56.19%

Impaired loans and advances to customers are individually determined to be impaired. The Head Office did not provide any
impairment allowances which were allocated for the exposures maintained at the Branch.

CLREL A5 5 B R B 1 P B 2 2 CIRE . R8N A S SR T B e M e At B s AT

9 ANALYSIS OF RESCHEDULED LOANS AND ADVANCES TO CUSTOMERS

P EMBRAET

There were no rescheduled loans and advances to customers as at 31 December 2019 and 30 June 2019.
NoZEB—NFE+ A= —HRZZE—NUEASA = ATl EKEEZE SR -



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BLSESRAT A A IR =) A i AT

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)
Wead 2 J B A AR R RE (MDD

10

11

12

13

LOANS AND ADVANCES TO BANKS
LIE =8N

There were no advances to banks as at 31 December 2019 and 30 June 2019.

AN B -NEF A=A SE-NEAR=1TH A TILSERZESE -

ANALYSIS OF OVERDUE AND RESCHEDULED ADVANCES TO BANKS
[ S S Sk e R KH K BRI

There were no overdue and rescheduled advances to banks as at 31 December 2019 and 30 June 2019.

ACE-NETF AT —HNEE-NEAR=Z1TH ATl A @i saE sl 2 FZE S -

ANALYSIS OF REPOSSESSED ASSETS TO BANKS
EESEET- v

There were no repossessed assets to banks as at 31 December 2019 and 30 June 2019.

REZB-NFE+ZH=—HNZE-NEANA =T A T2 A EEEEEE -

DEPOSITS FROM CUSTOMERS

BPAEX
31 December 2019 30 June 2019
+=HA=+—H NAZ=Z1+H
HKD '000 HKD '000
FHETT fFHETT
Demand deposits and current accounts 662,447 499,914
T AR R A 2R
Saving deposits 8,659,490 11,461,797
it B A
Time, call and notice deposits 94,748,591 89,556,663
S BAAF 3K B8 FIAT 3K
104,070,528 101,518,374




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BLSEIRAT IR A IR A Rl & B AT

SUPPLEMENTARY FINANCIAL INFORMATION

TR R
1 INTERNATIONAL CLAIMS
5 e

International claims are classified by the type and location of the counterparties after taking into account the
ultimate risk lies for assessing country credit risk exposures. In general, such transfer of risk takes place if the
claims are guaranteed by a party in a country which is different from that of the counterparty or if the claims are on
an overseas branch of a bank whose head office is located in another country. Regions that constitute 10% or

more of the aggregate international claims after taking into account any recognized risk transfer are disclosed.

AITIRIERC 5 TR KA G T AT e Fr i B8 2 BUFR(RHE - BT AR RREE 2 88 R ILa AR V%5
B - £ RELT  EEEIERAFEERNZE S > S EENETHRERRTHE N T - RIEE
GEREERNZFTEME - REZIRITHSIE R ESE - %R (M ERR 2 R RER % - R EPE R

10%E 0L 2 &k 7 (F i 5 -

HKD Million
F BT

Non-bank private sector

FESRIT R E T

Banks Official Non-bank Non-financial Others Total
Sector financial private sector
institutions
SRAT BT JEERAT k4Rt HoAth HEEt

BERE AT L MRS
31 December 2019
—®JEF A=t

Developed Countries 21,443 117 782 22,342

R X

of which: Japan 4,294 4,294

Ho: A

Offshore centres 3,965 5,196 23,092 32,253

A S

of which: Hong Kong SAR 3,664 4,923 18,829 27,416

Hodr: Fik

Developing Asia-Pacific 66,938 4,200 44,188 115,326

% Je o R e B X

of which: China 66,938 4,200 43,902 115,040

Horp: Ao

30 June 2019
—E-NENA=ZHH

Developed Countries 18,453 117 1,413 19,983

O eI

of which: Japan 6,712 6,712

Hrb: HA

Offshore centres 3,282 7,230 23,696 34,208

B e

of which: Hong Kong SAR 2,714 6,956 19,868 29,538

Forbr: H

Developing Asia-Pacific 56,867 660 6,006 42,790 106,323

i Ji i K [ B oK

of which: China 56,867 375 6,006 42,790 106,038

Horpe R

10



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH

BILSESRAT B0 A5 PR 2 F] B B MAT

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
il 7 S 55 OB ()

2

CURRENCY RISK EXPOSURE

B W R

The foreign currency exposure, of which the net position (in absolute terms) constitute not less than 10% of the total net position
in all foreign currencies, are shown as follows:

FrE (b PR SREH (@B NV H1 0% NEE S IIHRAN T

31 December 2019

—Z it H ot

Spot assets
E&EE

Spot liabilities

W& AK

Forward purchases
HHEN

Forward sales

1 HAE

Net option position
HARE AR

Net long (short) position
B )54

Net structural position
AE RS A IR AR

30 June 2019
—E-NERNA=1H

Spot assets
WE&EE

Spot liabilities

RE AR

Forward purchases
EIAE N

Forward sales
EIHE N

Net option position
JRE R

Net long (short) position
(56 B F8H

Net structural position
ST A IR

DLEEHH R B HNIER S -

HKD Million
R
USD CNY EUR GOLD AUD Others Total
EVH NG (/& & WG FoAt HEE
106,663 17,598 28,994 229 285 15580 169,349
(151,647)  (9.217)  (6,628) — (41) (102)  (167,635)
229,866 151,236 1,183 11,156 121 508 394,070
(186,497) (158,082)  (23,367)  (11,384) (365)  (15,997) (395,692)
1,483 (1,153) - - - - 330
(132) 382 182 1 - 1) 422
116,885 9410 22,795 9 41 7,831 156,971
(144552)  (6,042)  (5,407) - (377) (198) (156,576)
250,293 178,803 6,364 32,793 852 3,238 472,343
(224,098) (180,441)  (23,631)  (32,826) (408)  (10,908) (472,312)
947 (919) - - - - 28
(525) 811 121 (24) 108 37) 454

The net options position is calculated based on delta equivalent approach set out in the "Completion Instructions of Return of
Foreign Currency Position" issued by the Hong Kong Monetary Authority ("HKMA").

IR A B IR A I G RE B (" R )R TR ATHERS AT SN 1500 R RIRER R | Pl 5 B S 0 VR T 5
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INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BLSESRAT A A IR =) A i AT

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

i 7e 5 ERH(A)
3 MAINLAND ACTIVITIES

BN EE)

Non-bank Mainland China counterparties are identified in accordance with the definitions set out in "Return of

Mainland Activities" issued by the HKMA. Exposures in the Mainland China to non-bank counterparties are

summarized as follows:

BINFESRI TSR Z X TR RS BHRR MPAEEHRE " N ERTE - AR RIED T

1 Central government, central government-owned entities
and their subsidiaries and joint ventures

TORBUR . B A3 K S AR A S AR

2 Local governments, local government-owned entities
and their subsidiaries and joint ventures
MO BUR . H7 BURHER 2 A3, LB AR & & A F

3 PRC nationals residing in Mainland China or other
entities incorporated in Mainland China and their
subsidiaries and joint ventures
e [ B A A B 45 N e H A 2 ) RS A Y R
S > m A A

4 Other entities of central government not reported in item 1 above

AR IR TN 1 R BUR 2 AR

5 Other entities of local governments not reported in item 2 above
N A b3 2. TH 5 5 BUR 2 At A

6 PRC nationals residing outside Mainland China or
entities incorporated outside Mainland China
where the credit is granted for use in Mainland China
e [ B A A B 5 b FL At 2 W) RS 7 S A,
T4 15 BIAS FR

7 Other counterparties where the exposures are
considered by the reporting institution to be
non-bank Mainland China exposures

HAAZ 5 368 T AS 3 AT 50 A2 I N AR SRAT S

Total
HEGT

Total assets after provision
TRAHAR 4
On-balance sheet exposures as percentage of total assets

B AR NI SRR Y (A 2 1 o

31 December 2019
SEUE A=

HKD Million
EEXiT
On-balance Off-balance
sheet sheet Total
exposures exposures exposures
HEAMBERZUN BEAFERI
PEREAIE M ERERE  EERRE
21,013 679 21,692
29,913 2,553 32,466
15,356 2,606 17,962
2,331 2,331
2,899 306 3,205
8,883 186 9,069
6,649 331 6,980
87,044 6,661 93,705
212,117
41.04%

12



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BURSRAT I A IR 7 B AT
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
TR RO (45T)
3 MAINLAND ACTIVITIES (CONTINUED)
BIES) (&)

30 June 2019
ZE—NFEANH=1H
HKD Million
HEHIT
On-balance Off-balance
sheet sheet Total
exposures exposures exposures

HEARRUAN BE&ERL
HYERRAYE SMHVEBERIE R RRAAIE

1 Central government, central government-owned entities 22,474 1,147 23,621
and their subsidiaries and joint ventures

TRBUR . B A3 K S AR S AR

2 Local governments, local government-owned entities 31,883 2,807 34,690
and their subsidiaries and joint ventures
MU M U R 2 25, LB AR G & A A

3 PRC nationals residing in Mainland China or other 17,798 1,731 19,529
entities incorporated in Mainland China and their
subsidiaries and joint ventures
r B B8 RS S A v [ 35 N B A A ) R A R B R
S > m A A

4 Other entities of central government not reported in item 1 above 2,033 390 2,423

AR IR TN 1 R BUR 2 AR

5 Other entities of local governments not reported in item 2 above 2,749 3 2,752
NG A7 E R 2. TH N T ) 77 U 2 FL A R

6 PRC nationals residing outside Mainland China or 8,300 227 8,527
entities incorporated outside Mainland China
where the credit is granted for use in Mainland China
r B (B8 RS S A A v [ 355 A7 B A 2 ) R A7 A T B A,
T4 T8 BIRAS FR

7 Other counterparties where the exposures are 8,370 981 9,351
considered by the reporting institution to be
non-bank Mainland China exposures

HAAZ 5 3658 T A 3 AT 50 A I N AR SRAT

Total 93,607 7,286 100,893
At

Total assets after provision 205,700

TRAEAR A A

On-balance sheet exposures as percentage of total assets 45.51%

B AR NI R B R Y (A 2 1 o

13



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BLSESRAT A A IR =) A i AT

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

i 7e 5 ERH(A)
4 OFF-BALANCE SHEET EXPOSURES

B E A RRI B BARYS

The following is a summary of the contractual amounts of each significant class of off-balance sheet exposures:

NI Ry B A AR MR AR HE 2 B E E R & 458

Direct credit substitutes

HEEEBNIEA

Transaction-related contingencies

BRAZ Sy A Bl R TH H

Trade-related contingencies

Bd 5 D) A Bl R TH H

Note issuance and revolving underwriting facilities

SRR AT MR IR A 8 22 4k

Other commitments

Hopth K4

Others (including forward asset purchases, amounts
owing on partly paid-up shares and securities, forward
deposits placed, asset sales with recourse or other
transactions with recourse).

FOAth (GO HE I Y . R AU B S8 o 1) v R AR
< A AR, R IB RRER G S 6 B A 52 b))

31 December 2019 30 June 2019
—E U “EUE
+—_H=+—H NH=1+H
HKD million HKD million
HEHIG HEHIG

917 844

4,187 4,730

7,544 9,821

12,648 15,395
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INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BLSESRAT A A IR =) A i AT

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

i 7e 5 ERH(A)
5 DERIVATIVES FINANCIAL INSTRUMENTS
TEEM TR

31 December 2019 30 June 2019
CE—UE SE—UE
+-A=1+—H AAZ=+H
Total contractual or notional amounts HKD million HKD million
EHEEH H & H &
Exchange rate related derivative contracts 473,629 563,772
VE R BT TRAR
Interest rate related derivative contracts 50,811 57,152
FIZ BT A T HEL
others
HoAh
524,440 620,924
Total fair value assets
N PEEE E
Exchange rate related derivative contracts 3,382 4,841
VE R BB TRAR
Interest rate related derivative contracts 156 164
FIZ BT A T HEL
others
HoAh
3,538 5,005
Total fair value liabilities
ANPELE &
Exchange rate related derivative contracts (8,920) (4,738)
VE R BT T RAR
Interest rate related derivative contracts (400) (473)
FIZ BT A THEL
others
HoAh
(4,320) (5,211)

At 31 December 2019 and 30 June 2019, the amount of fair value has not taken into account the effect of any

bilateral netting agreement.

REZB-NFE+ZHA=—HRZEB-NFEANA=ZTH > TASR TR Z A HEEN SR RS SR R

AR ET RAEA -
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INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
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SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
TR T BB ()

6 LIQUIDITY

REE

Liquidity maintenance ratio
RENE SRR

1 October 2019 1 July 2019 1 October 2018
to 31 December 2019 to 30 September 2019 to 31 December 2018
ZEIAF ZEAF B

+A—-H®¥+—H—=4+—H +H—-HE+_H-+—H +H-HEF+_H—=+—H
Average liquidity maintenance ratio for the financial period
AN REE S 4R IEE 65.41% 63.09% 61.99%

The average liquidity maintenance ratio ( " LMR " ) is the simple average of each calendar month's average LMR for the relevant period
calculated for the branch in accordance with the Banking (Liquidity) Rules in Hong Kong.

ERENE R LR IR A D T AN S A RN LRV B9 RETR - ARILRTRESE BRTE CRErt: ) BRI 55 -

Core Funding Ratio
&R

1 October 2019 1 July 2019 1 October 2018

to 31 December 2019 to 30 September 2019 31 December 2018

—E —F U =% — )\

t+A—-H®E+—"H=4+—H +H—-H®=E+"H—=+—H +H-HEF+_H=F+—H

Average core funding ratio for the financial period 112.70% 115.27% 118.38%
WAL E e

The average core funding ratio (" CFR ") is the simple average of each calendar month's average CFR for the relevant period calculated for the
branch in accordance with the Banking (Liquidity) Rules in Hong Kong.

SO ERIEREIEA DT ARIIE NS A I 0 E SRR P EEETE - ARLLRTRIEERE GRITE (Rghis ) KA & -

LIQUIDITY RISK MANAGEMENT
TEIR &R

l. Qualitative disclosures E {3752

Liquidity risk management

The Bank reviews the risk profile through regular assessments of both qualitative and quantitative risk factors to determine its tolerance of
prevailing risk levels against applicable risk appetites statement for liquidity risk annually approved by the management. The Asset and Liability
Management Committee (“ALCOQO”) is responsible for overseeing the Bank’s liquidity risk management. ALCO is composed of executive
management and senior staff from relevant departments to jointly formulate adequate funding strategies. ALCO sets the strategy, policy, and
limits for managing liquidity risk and the means for ensuring that such strategy and policy are implemented. Regular meetings are held to review
the compliance status of the monitoring matrix established and the need for any change in strategy and policy. Liquidity is managed daily by the
Treasury under Financial Market Department of the Bank within the set limits. The Finance and Planning Department of the Bank is responsible
for monitoring the activities and limits relating to liquidity risk. The Internal Audit Department performs periodic reviews to ensure that the liquidity
risk management functions are carried out effectively.

BN R EE

AT iR E HARTAL E MEAE B E b R 2o A TR - DR E HC S T S (g AP A DR B M 8 P By A A B R AT U ACRE R S R -
EAREHZ R EEEIRMTI R R R EH - GEAAEHZ R HTEE R KA IS S R - R EE R - &
FEAREEHZ B GHE T EEREIER GRS - BORAIRE > DURHECR I MBI BRI T-5, - ERIERTEE - FEE I ERAERE &
RUBILLA S BB AECR LR - B IR T Rl i a0y S AE R E RIREA N e BB - AT B s R B B B e b A o
BIRAEHE - TEREDEIETE L - DIRERA TR BN M e B R AE
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SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
Al 7E PV 5 EORH(A)

7

LIQUIDITY RISK MANAGEMENT (CONTINUED)
RErEEEBRER (&

Funding Strategy

The implementation of LMR and CFR imposes a more stringent regulatory regime for liquidity risk management on
the Bank. To ensure compliance with the enhanced regulatory requirement, internal targets for LMR and CFR have
been set above regulatory required levels, making reference to the Bank’s liquidity risk appetite. In addition, material
changes in the LMR and CFR will be reviewed regularly by the Asset and Liability Management Committee together
with proposed mitigation actions to cope with adverse changes arising from, but not limited to, composition of the
deposit base and remaining tenor to maturity, lending activities with respect to different maturity tenors, and the
Bank’s asset and liability mix strategy. In planning the asset and liability mix strategy, the Bank assesses the impact
of asset growth and funding structure on the LMR and CFR with support from relevant business units for the Asset
and Liability Management Committee’s review and decision.

In addition to observing the statutory LMR and CFR, the Bank has established different liquidity metrics — including
but not limited to the loan-to-deposit ratio, maturity mismatch ratio — to measure and analyze the Bank’s liquidity
risks. As at 31st December 2019, the loan-to-deposit ratio of the Bank was 77.47%. The Bank maintains sufficient
high quality liquid assets as a liquidity cushion that can be accessed in times of stress. The high quality assets for
fulfilling the CFR consist of cash, exchange fund bills and notes, high quality government debt securities and other
equivalent liquid marketable assets with External Credit Assessment Institution (ECAI) ratings.

B

LMRAICFREYE i A AT B ML b E B e 1 5 Ry BeA& Ay BB B -

FoEPRTT AR B 20K - LMRRICFREYAE HAREREE R EZROKE L £ - WS T IRITHIREE R bR R -
Behh - BiE A EEHE S GRIENFEELMRNICFREYE AREAL LU BRIV R IR - DS A B AR B
FREFAM LRI FIERAL - ST EEIRBHRISEFOES) - DURAITHIE AN & FEE SR - EREEERFEEEGR
HESHRF >

RTHEEEAREHZ B G FLNARAHBISER A PIHSR T - SHEEEN RS LMRIICFRAYZE: -

PrEsFAELMRAICERSL » AfTIEFIE T A FHURENMEFEEE - WIRERIRNEFLER - IREEICK - BEETE L
BRI ATERA TR EN M e

EZE2019E12A31H » AMTHEFLLRT77.47% - ATHR T e e B R B S (F RIRBNE G458 - mTEBE )i HL
° JETTCFRIVE ' E B GRS - INERAETRANITE - & a8 BT 2R A A ECAIRFR B H Al ERE
TSEE -

Minimum Liquid Assets Holding . . i ] ] .
investment grading debt securities.) as liquidity cushion to ensure that the short term funding requirements are
covered within prudent internal limit.

In 2019, the Bank is required to calculate LMR and CFR in accordance with the regulatory requirements, and to
maintain these ratios not less than 25% for LMR and 75% for CFR.

As part of Bank efforts to manage the LMR and CFR effectively, emphasis is placed on strengthening the deposit
base by retaining loyal customers and maintaining customer relationships. The Bank balances funding among
business and wholesale funding to avoid concentration in any one source. The Bank also diversifies its tenors of
funding over various time horizons to avoid significant maturity mismatch in any time bucket. Professional markets
are accessed through the issuance of certificates of deposit, Euro medium term notes, money market placement and
borrowing for the purposes of providing additional funding, maintaining a presence in local money markets, and
optimizing asset and liability maturities.

RIERESEERT

ROTIEBRFA RANEEEE (PR  MMENREERES) (FRmethgEscE  RE kb - DR
T R R REMERFAE P B PR HE E A

20194 - SRTVERIERE ZORETHELMRAICFR » S friFLMREEZRANE125% » CFRA75% - {E A REEILMR
HICFRAY—H# 5y > EERLE i 8 B (oY & PRI & P B RN R AR - AT SRR SRl ~ [Pt s
& DR ER—EPORAV RS - ASRITEEA ERIF SR E L E SRS - D e e R A B R E
AYMIREATC - MBS TEGE - BUNTIRSS > B TSICEMETAIEN T SEE - DURHEINE S - SRR
B HISIMEHESR  DUREBLEEMA IR -
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INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH

B SRAT et PR 2 =) M 04T

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
TS B BORH(A)

7 LIQUIDITY RISK MANAGEMENT (CONTINUED)
nEREeREERE (§)

Stress Testing

Apart from continuously monitoring limits, the Bank takes steps to implement a comprehensive liquidity stress-testing
programme that covers different scenarios to evaluate and management liquidity risk. The stress-testing included all
currencies and major currencies. Excess of pre-set risk tolerance limit requires escalation to senior management for
decision on remedial actions.

APl

bR T R A B A IR R RS, o Tt S BB PR M B T M AR A S BB BN B S - HER FEE RS
DUHETT BRSO AT el B W R e B - B L RO S e Y AR 2 BE IR BA R TR B R E e 1 el
BATHE) -

Contingency Funding Plan

In order to monitor the potential fudning need of the Bank, Early Warning Indicators were implemented to evaluate
whether Contingency Funding Plan need to be kicked off. Contingent funding sources are maintained to provide
strategic liquidity to meet unexpected and material cash outflows according to the Bank’s Contingency Funding Plan.

FE SR T
RFFEEN T REOFEBERSESME  AMTHE 7 SHEABEELEHE T E G R EMIESRERE - 4

S E AR BRI R DL MO B ATB A -
SR EIAME % YEFFE SRR ST R B LU S BB AR A
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SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

7R B BORH(A)

7 LIQUIDITY RISK MANAGEMENT (CONTINUED)
rEEeREEE (8)

Il. Quantitative Disclosure E 255

In 2019, the Bank is required to calculate LMR and CFR in accordance with the regulatory requirements, and to
maintain these ratios not less than 25% for LMR and 75% for CFR. As at 31 December 2019, the ratios are reported

as follows:

As at 31* December

Liquidity Maintenance Ratio

78.60%

Core Funding Ratio

122.92%

20194 » $RITNVERRIEEE ZRETELMRAICFR » Wi (R FFLMRELZE A {K425% » CFR75% -

H o EEREEWT

EE20194E12 531

i £2019412 H31H

SN GERFR

78.60%

BB R

122.92%

The table below shows the Bank’s concentration of sources of funding as at 31 December 2019. There was no
outstanding deposit balance from a single customer exceeding 1% of total liabilities on the Bank level.

As a percentage of Total
Available Core Funding

Deposits from Retail Customers

0.68%

Deposits from Corporate Customers

76.04%

Funding provided by Financial Institutions

0.63%

Debt securities issued

21.88%

Other liabilities (exclude capital instruments)

0.77%

Total

100.00%

NREUR TEE2019F12 31 HHRTTE S ARE P -

A B P HRE B K e B R TR A 1%

b5 ] R O R EA

Btk
BEX 0.68%
NEIEEFEK 76.04%
SRRt E S 0.63%
(BB HRT 21.88%
Hirafl (FEEEATE) 0.77%
4T 100.00%
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SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
Tl 7R A R ()

LIQUIDITY RISK MANAGEMENT (CONTINUED)

7

REBEEEREE (&)

The Bank’s analysis of on- and off-balance sheet items by remaining maturity and the resultant liquidity gaps as at 31 December 2019 as

follows:
, s 3 months or less |1 year or less but| 5 years or less Undated or

(HKD 000) Within 1 month but over 1 month c);ver 3 months bu); over 1 year Over 5 years overdue
Placements with banks and other Fls 57,505,257 9,588,459 2,873,850 0 0 0
Debt Securities 34,417,981 1,542,630 6,966,536 13,351,276 225,237 0
Loans and advances to customers 40,176,113 8,475,708 9,634,197 19,020,517 0 3,690,405
Other assets 5,501,240 236,322 450,079 0 0 1,250,786
Total on-balance sheet assets 137,600,591 19,843,119 19,924,662 32,371,793 225,237 4,941,191
Total off-balance sheet claims 0 0 0 0 0 70,060,950
Deposits and balance of banks and other Fls 23,281,744 30,121,340 1,765,406 0 300,000 0
Deposits from customers 62,179,623 34,088,113 7,816,044 115,205 0 0
Debt securities issued 0 1,259,132 4,246,431 22,312,498 0 0
Other liabilities and retained earnings 31,346 14,963 131,456 46,352 0 6,284,519
Total on-balance sheet liabilities 85,492,713 65,483,548 13,959,337 22,474,055 300,000 6,284,519
Total off-balance sheet obligations 15,446,755 1,604,552 734,379 2,251,111 0 0
Contractual maturity mismatch 26,129,012 (48,503,456) (1,313,133) 6,297,759 (74,763) N/A
Cumulative contractual maturity mismatch 92,882,424 (22,374,444) (47,946,758) (65,129,007) (17,464,581) N/A
E2019F 12 H31H, AAT H 0 ik A BRAN b b 2 A= AR B PR S5l 11 360 3 IR SR A1 H AT 920 Hr i F

- 3MEASMAE | 1B NMER | SFEEAMMEE . SN
(T 70) HEHAN 1 EEA LA FEESE A FH e A
SRATRIEAY & Rt & 57,505,257 9,588,459 2,873,850 0 0 0
B 34,417,981 1,542,630 6,966,536 13,351,276 225,237 0
o ESE R EGER 40,176,113 8,475,708 9,634,197 19,020,517 0 3,690,405
HAth & 5,501,240 236,322 450,079 0 0 1,250,786
B A ERE RS 137,600,591 19,843,119 19,924,662 32,371,793 225,237 4,941,191
HiE A ERINEZREE 0 0 0 0 0 70,060,950
SRAT AL ELA < RS A R AN B B 23,281,744 30,121,340 1,765,406 0 300,000 0
B ELEK 62,179,623 34,088,113 7,816,044 115,205 0 0
(BB LT 0 1,259,132 4,246,431 22,312,498 0 0
HAitr & EE RS 31,346 14,963 131,456 46,352 0 6,284,519
B aEREAE 85,492,713 65,483,548 13,959,337 22,474,055 300,000 6,284,519
B A ERIMEIRAEAE 15,446,755 1,604,552 734,379 2,251,111 0 0
& EHARE s AT 26,129,012 (48,503,456) (1,313,133) 6,297,759 (74,763) N/A
FEFEYYEIEH $EEC 92,882,424 (22,374,444) (47,946,758) (65,129,007) (17,464,581) N/A
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INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH

FEESRAT IR A IR A Rl AT
GROUP CONSOLIDATED FINANCIAL INFORMATION
EEGEVBER
I Equity & Capital Adequacy (Unaudited)
HERRBERRRLE FRASI
30 June 2019 31 December 2018
ZEFE ZE—)\GF
~H=1H +—-H=+—H
RMB million RMB million
HEARE HEARE
Equity attributable to equity holders of the Bank 510,210 465,953
5 B T BE 2 ) i R RE 2
Based on Credit, Market and Operational Risk:
FETAE LR, T 45 L g R AR L ) B A
CET1 capital ratio 8.99% 9.30%
ot — R AT
Tier 1 capital ratio 10.09% 9.85%
—JEATER
Capital adequacy ratio (note 1) 11.84% 12.20%
EART R LR (fET)
I Other Consolidated Financial Information
HAnE e E R
30 June 2019 31 December 2018
ZE—AF ZE )\ F
~NH=1H +—-H=+—H
RMB million RMB million
EE VNG EE VNG
Balance Sheet:
& AR
Total assets 6,989,594 6,711,657
G
Total liabilities 6,471,545 6,239,073
A
Total loans and advances 3,250,490 2,934,082
HEK
Total customer deposits 3,669,619 3,303,512
HEF A

Pre-tax profit for the financial period

J N RS AT 2 A

Note 1:

1 January 2019
to 30 June 2019

—EjuE

—H—-H&EXNH="TH

1 January 2018
to 30 June 2018

—E )

—H—H&EXNH="TH

RMB million
EX- PN

39,946

RMB million
EX- PN

38,141

The calculation range for the consolidated capital adequacy ratio of the Company included the Industrial Bank
Co., Ltd. and financial institutions complying with requirements on the calculation range of the consolidated
capital adequacy ratio in Section |, Chapter Il of the Capital Rules for Commercial Banks (Provisional) of China

Banking Regulatory Commission.
PRy

NEFREATE e R R E AR ESER TR AIRA LGS (BEIRTEAEEE (7)) ) £2=

F— B PRI AT e FR A A [ BOR A B < iR
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STATEMENT OF COMPLIANCE
SR L

To the best of my knowledge, the information disclosed complies fuly with the disclosure provisions of
the Banking (Disclosure) Rules under the Hong Kong Banking Ordinance
BIRPTAL, PR G R E (RHIRAT G GRATE GED HAY MHEE e .

Chen Xian

Alternate Chief Executive

Industrial Bank Co., Ltd. Hong Kong Branch
B ERAT I A IR A R & H AT BARAT BUAE
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