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INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH

BLSESRAT A A IR =) A i AT

INCOME STATEMENT INFORMATION

TS e

FOR THE PERIOD ENDED 31 December 2018
#HEZE ) FEF A= —HIE+2EA

Interest income
SN

Interest expense
FIESZH

Net interest income

EISTION

Other operating income
Hoth 2 YN
Operating income

L SLLION

Operating expenses
BIE S

Operating profit / (loss) before impairment losses

DA VB BT 2 7 TR A/ (5 1)

Impairment losses for loans and advances

B e
Profit / (loss) before taxation

R A/ (5 18)

Tax expense

TIARA SZ

Profit / (loss) after taxation

A% i A/ (5 18)

1 January 2018
to 31 December 2018

1 January 2017
to 31 December 2017

—E— 4R b
—H—Hz#+t+"H=+—H —HA—HZ&2+_"H=4+—H
Notes HKD '000 HKD '000
M aE T FHETT
6,353,482 5,029,203
(4,898,724) (3,271,554)
1,454,758 1,757,649
1 1,819,835 1,668,249
3,274,593 3,425,898
2 (569,044) (331,683)
2,705,549 3,094,215
(181,191) (547,626)
2,524,358 2,546,589
(404,885) (438,775)
2,119,473 2,107,814




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BURSRAT I A IR 7 B AT

BALANCE SHEET INFORMATION

BEAARERN

AS AT 31 DECEMBER 2018
VAN S S st =

31 December 2018 30 June 2018
ZE—E R\
+-H=+—H AHAZ4H
Notes HKD '000 HKD '000
FEE 7T FHETT
ASSETS
&
Cash and balances with banks 52,305,567 32,286,389
4 B SRAT 45 AT
Due from Exchange Fund 255,575 38,163
TETAHME FE S A7 3K
Placements with banks maturing between 1 and 12 months 3,940,777 9,517,530
TR ZE (— &2 A H N 2 1)
Amount due from overseas offices 28,186,314 31,117,494
MEY IS N N o
Certificates of deposit held 10,445,870 6,192,775
FrH AF 3%
Advances and other accounts 3 83,739,354 79,412,047
Bk HAh IR IH
Financial assets at fair value through profit and loss 4 5,597,321 4,369,664
DA nEES( L AB R SREE
Investment in securities at amortised cost 4 2,565,256 2,246,747
DISE AT B 2 i85 &
Investment in securities at fair value through other
comprehensive income 4 42,814,483 39,635,264
DA SRR S AT AN A A T 2 2 i R R
Other Investment 5
HAh¥a
Property and equipment 54,031 34,098
LUEYSE L]
Total assets 229,904,548 204,850,171
HEE
LIABILITIES
=L
Deposits and balances from banks 43,159,795 38,260,955
W IR SRAT A7 3K I S B
Deposits from customers 12 100,339,072 95,506,708
%P
Amount due to overseas offices 21,483,588 6,245,073
EYNEY ISR Y e
Certificates of deposit issued 11,139,618 17,366,369
O AT A0S
Issued debt securities 28,016,302 20,700,331
[S: gEiaayE =t
Other liabilities 21,218,792 23,167,223
HoAh & 1fE
Total liabilities 225,357,167 201,246,659
A
CAPITAL RESOURCES
B AR
Reserves 4,547,381 3,603,512
i i
229,904,548 204,850,171




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BLSESRAT A A IR =) A i AT

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION

Yo as 2 1 B R ERHI AR

1 OTHER OPERATING INCOME
BN LR SELIPN

Gains less losses from foreign exchange operations
and trading in derivatives
A SER AT AR TR B U o 4 AE
Gains less losses arising from trading
in foreign currencies
G S 5y Wk R
Gains less losses arising from non-trading activities
in foreign currencies
A H AR SE % UL a4 A
Gains less losses arising from other trading derivatives
HAh 74 TR 5w F4H

Gain less losses from investment held for trading purpose
HERZGHENRE 2 U

Net fee and commission income

g = 5L RPN
Fee and commission income

W AU A
Less: Commission expenses

TR e s S HY

Others
HAMu A
Gain / (loss) from non-trading investment
IEEEMHER BN
Other Income
HoAth

2 OPERATING EXPENSES
BIESCH

Staff expenses

B B

Rental expenses

itk

Other operating expenses
FoAth 2 3 3 tH

Net charge for other provisions

Aty A Y A

1 January 2018
to 31 December 2018

1 January 2017
to 31 December 2017

—EF)\4F —E
—A—H&Et+—HA=+—H —HA—-H&E+—-H—=+—H
HKD '000 HKD '000
i TT T
315,623 165,070
671,993 795,404
43,651 35,429
1,031,267 995,903
134,960 3,459
773,863 310,532
(36,647) (34,363)
737,216 276,169
(94,724) 206,037
11,116 186,681
(83,608) 392,718
1,819,835 1,668,249
417,000 281,799
82,720 49,717
104,931 78,125
(35,607) (77,958)
569,044 331,683




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH

BLSESRAT A A PR Rl Bl AT

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)
Wk N EEARKRERE (8

Impairment allowances - collective
TRIEERS - A
Impairment allowances - individual

IRAELYEA - )

31 December 2018 30 June 2018
Notes —E—)\E ZE— )\
Mk +-HA=1+—H NHA=1H
HKD '000 HKD '000
1T 7T I
3 ADVANCES AND OTHER ACCOUNTS
B R HAMERIE
Advances to customers 79,112,312 72,446,669
&R
Impairment allowances - collective (909,508) (740,374)
TAERERS - 4 S
Impairment allowances - individual (7,787)
TRAEHEH - (A
78,195,017 71,706,295
Advances to banks
I 3 % FLAth 4 RIS B 3K
Impairment allowances - collective
TERER - G
Impairment allowances - individual
TRAEZER - (&A1
Trade bills 99,074
Impairment allowances - collective
TAERERS - 4HE
Impairment allowances - individual
TRAEHEH - (A
99,074
Accrued interest and other accounts 5,544,337 7,606,678
JEGT RS B A AR IR
Impairment allowances - collective
TERER - G
Impairment allowances - individual
TRAEZER - (A1
5,544,337 7,606,678
83,739,354 79,412,047
INVESTMENT IN SECURITIES
BHRE
Financial assets at fair value through profit and loss 5,630,213 4,403,787
DA nEBEEB( ARG RZ SRS E
Impairment allowances - collective (32,892) (34,123)
IR YER - A
Impairment allowances - individual
YR EM - 157
5,597,321 4,369,664
Investment in se_curltles at fair value through other 42,821,531 39,658,016
comprehensive income
P B E S bat AR 2 E U s 2 SR iE
Impairment allowances - collective (7,048) (22,752)
IR YER - A
Impairment allowances - individual
VR EM - 157
42,814,483 39,635,264
Investment in securities at amortised cost
DAMRSH BUAS R B 2 R R 1 2,565,256 2,246,747

2,565,256

2,246,747




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH

BLSESRAT A A IR =) A i AT

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)
Wead 2 J B A AR R RE (MDD

5

6

OTHER INVESTMENT
HAnB%

Impairment allowances - collective
BAEYER - A
Impairment allowances - individual
VA YEA - {1 )

ANALYSIS OF GROSS AMOUNT OF ADVANCES TO CUSTOMERS

B RSBBET

Breakdown by industry sectors

AT

Loans and advances for use in Hong Kong
FEAR WAL Z B
Industrial, commercial and financial
TRt

Property development

VisEssfE

Property investment

VIEIEE

Financial concerns

ERnRE

Stockbrokers

REEEARAT

Wholesale and retail trade

3 B EFE

Manufacturing

Transport and transport equipment

Ay R AR (A

Information technology

HERHL

Others

HoAthr
Total loans and advances for use in Hong Kong

FER A Z SR

Trade finance

H

Loans and advances for use outside Hong Kong
FEAWELLIME ] 2 B3k

Gross loans and advances to customers

A R

31 December 2018 30 June 2018
e A ey = = B (G0 e
HKD '000 HKD '000
370 37T
31 December 2018 30 June 2018

—E )\ F+A=1—H

~F JEAA=TH

% Of gross

advances

covered by

HKD '000 collateral

B mEE

REI Hrth
17,509,674 34.24
605,567 35.34
18,653,617 22.97
3,260,935 0.00
6,669,819 51.23
1,264,310 18.71
1,639,887 14.33
200,000 0.00
2,231,673 24.34
52,035,482 28.68
1,783,523 0.00
25,293,307 45.63
79,112,312 33.45

% Of gross

advances

covered by

HKD '000 collateral

B mEE

RGI Hrth
10,479,124 60.87
800,000 0.00
16,009,940 22.91
5,679,333 0.00
5,410,154 51.25
964,513 0.00
1,145,582 38.36
200,000 0.00
1,370,722 39.41

" 42,059,368 32.81
813,255 0.00
29,574,046 35.07
72,446,669 33.36



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BUSEHRAT B A IR 23w A il o0 AT
NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)
Wi i R R B R R RE (D
6 ANALYSIS OF GROSS AMOUNT OF ADVANCES TO CUSTOMERS (CONTINUED)
EFRHFMBSY (D

b. Breakdown by geographical areas
T I 4y J5

Advances to customers by geographical areas are classified according to the location of the counterparties after taking into account the
transfer of risk. In general, risk transfer applies when an advance is guaranteed by a party in a country which is different from that of the
counterparty.

FREERZMESE  BREE P E G T RS TEE - E—RERT » EERZIERAPE A RNZE = AR
R 2R A Z el -

fFt  ZE5E

31 December 2018 30 June 2018
SRR -l S U S H
% of total % of total
HKD '000 advance HKD '000 advance
HEFER HEFER

1t ZE5E

Gross loans and advances to customers
Hong Kong 49,515,770 62.59 36,749,127 50.72
T
Mainland China 28,272,308 35.74 34,954,822 48.25
RPN
Others 1,324,234 1.67 742,720 1.03
HAh

79,112,312 100.00 72,446,669 100.00

7 ANALYSIS OF OVERDUE ADVANCES AND REPOSSESSED ASSETS TO CUSTOMERS
& P SRR R BT RE Si

a. Overdue loans and advances to customers
Eg e = e

31 December 2018 30 June 2018
2 )\FEF+H=1—H —E—)\FEAH=TH
HKD '000 HKD '000
R R
- 3to 6 months -3 A e A6 A 1,535
As a % of total loans and advances to customers 5% = &R 4E4E T 47 EE 0.00%

Impairement allowance made VA HER - R 384
Market value of collateral AR TIE

b. Repossessed assets

Wi [o] & 4
There were no repossessed assets to customers as at 31 December 2018 and 30 June 2018.

PEE—EF A=+ —HRZE - EAA=+H AT A UE&EE -

8 ANALYSIS OF RESCHEDULED LOANS AND ADVANCES TO CUSTOMERS
& P B R KA T

There were no rescheduled loans and advances to customers as at 31 December and 30 June 2018.

P \FEH A= ANEE AR =TH R TIDeE RS &P ER -



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
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NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)
Wead 2 J B A AR R RE (MDD
9 LOANS AND ADVANCES TO BANKS
EES=E

There were no advances to banks as at 31 December 2018 and 30 June 2018.

AN B EF A= HRZE -/ EAA=TH - AT B FFEEK

10 ANALYSIS OF OVERDUE AND RESCHEDULED ADVANCES TO BANKS
[ S S Sk e R KH K BRI

There were no overdue and rescheduled advances to banks as at 31 December 2018 and 30 June 2018.
AN_EBE - NFE+_HZFHA 2B\ ENAZTH > ASfTing B A& EH 2 FE S -

11 ANALYSIS OF REPOSSESSED ASSETS TO BANKS
EESEET- v

There were no repossessed assets to banks as at 31 December 2018 and 30 June 2018.

NEB— ) FE+ZH = —H=E - FEANA =+ A T2 A EEEEEE -

12 DEPOSITS FROM CUSTOMERS

BRI
31 December 2018 30 June 2018
—FE—)\F —F—)\F
+—H=+—H SNA=+H
HKD '000 HKD '000
57T s 7T
Demand deposits and current accounts 613,074 890,702
T 3R A 2RI P
Saving deposits 6,850,498 6,725,455
i B 7K
Time, call and notice deposits 92,875,500 87,890,551
TE HHAT 2K Sl RIA7 2K
100,339,072 95,506,708




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH

BLSESRAT A A IR =) A i AT
SUPPLEMENTARY FINANCIAL INFORMATION

7R R
1 INTERNATIONAL CLAIMS
5 P

International claims are classified by the type and location of the counterparties after taking into account the
ultimate risk lies for assessing country credit risk exposures. In general, such transfer of risk takes place if the
claims are guaranteed by a party in a country which is different from that of the counterparty or if the claims are on
an overseas branch of a bank whose head office is located in another country. Regions that constitute 10% or
more of the aggregate international claims after taking into account any recognized risk transfer are disclosed.

AITHRIE A 2 T 5o X 5 T AT AE A i B2 BURR (HE - Bt AR IR 1% - RELESVAS TR Z I (5
Bk - EREL T o EEEZERAFTEE RNZE S - S EENEITHR LI THE N 1T - AR
WA EIEIR A Z ATERNIE » SREZ IR TSR B IS - (5 BT ERfER 2 IR 1% - Mp R (A E

10%30 A b 2 s 5 {F Y 5% -

31 December 2018
—_E- ) \FE+_H=+—H

Offshore centres
B s
of which: Hong Kong SAR
Horp: i
Developing Asia-Pacific
9% J i K IR B 2K
of which: China
Hrp

30 June 2018
B EXNA=TH

Offshore centres

Bl
of which: Hong Kong SAR
Hor: HH

Developing Asia-Pacific
9% e np KN [ K
of which: China
Horp: p

HKD Million
B &I
Non-bank private sector
ISR TR E TS
Banks Official Non-bank Non-financial  Others Total
Sector financial private sector
B . institutions B N
AT BT ARERAT AR At AEt
PR SRR MR

3,880 10,920 22,872 37,672
2,297 9,035 21,757 33,089
88,480 574 6,604 41,189 136,847
88,480 574 6,604 41,189 136,847
3,027 13,741 16,546 33,314
1,403 11,853 15,797 29,053
75,946 5,791 43,846 125,583
75,946 5,791 43,846 125,583




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BLSEIRAT IR A IR A Rl & B AT

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
e 35 B RHA)

2

CURRENCY RISK EXPOSURE
L4t

The foreign currency exposure, of which the net position (in absolute terms) constitute not less than 10% of the total
net position in all foreign currencies, are shown as follows:

Fra (5 B (GBI A DI 1 0% SN S I#R AT T :

31 December 2018
B\ EL+H=4+—H

Spot assets
WEEE

Spot liabilities

e AR

Forward purchases
I E N

Forward sales
T

Net option position
HHRE R AR

Net long (short) position
£ () B0 8H

Net structural position
SERETE A IR

30 June 2018
B EANA=TH

Spot assets
WEEE

Spot liabilities

e AR

Forward purchases
I E N

Forward sales
T

Net option position
HHRE R EH

Net long (short) position
£ () 05 8H

Net structural position
SERETE B IR

PAE B P A4S SRR S -

HKD Million
EE-Y
uUSD CNY EUR Gold Others Total
EVH AR BT & At MEt
144,133 14,562 12,568 10,467 181,730
(160,352) (11,499) (7,439) (2,805) (182,095)
210,130 162,620 605 7,871 2,933 384,159
(193,215)  (165,109) (5,233) (7,877) (10,564)  (381,998)
244 (244)
940 330 501 (6) 31 1,796
117,187 14,219 16,032 15,510 162,948
(134,329) (13,011) (2,872) (2,190) (152,402)
203,918 138,006 5,859 18,641 1,762 368,186
(186,990) (136,977) (18,865) (18,600) (15,088) (376,520)
2,373 (2,468) 28 (67)
2,159 (231) 182 41 (6) 2,145

The net options position is calculated based on delta equivalent approach set out in the "Completion Instructions of

Return of Foreign Currency Position" issued by the Hong Kong Monetary Authority ("HKMA").
WRERF AR R TR SR E R ("SRR TR B SN 50 B BRI R G R | Il 19 B e T

5



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BLSESRAT A A IR =) A i AT

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

i 7e 5 ERH(A)
3 MAINLAND ACTIVITIES

BN EE)

Non-bank Mainland China counterparties are identified in accordance with the definitions set out in "Return of

Mainland Activities" issued by the HKMA. Exposures in the Mainland China to non-bank counterparties are

summarized as follows:

BINFESRI TSR Z X TR RS BHRR MPAEEHRE " N ERTE - AR RIED T

1 Central government, central government-owned entities
and their subsidiaries and joint ventures

TORBUR . B A3 K S AR A S AR

2 Local governments, local government-owned entities
and their subsidiaries and joint ventures
MO BUR . H7 BURHER 2 A3, LB AR & & A F

3 PRC nationals residing in Mainland China or other
entities incorporated in Mainland China and their
subsidiaries and joint ventures
e [ B A A B 45 N e H A 2 ) RS A Y R
S > m A A

4 Other entities of central government not reported in item1 above

AR IR TN 1 R BUR 2 AR

5 Other entities of local governments not reported in item2 above
N A b3 2. TH 5 5 BUR 2 At A

6 PRC nationals residing outside Mainland China or
entities incorporated outside Mainland China
where the credit is granted for use in Mainland China
e [ B A A B 5 b FL At 2 W) RS 7 S A,
T4 15 BIAS FR

7 Other counterparties where the exposures are
considered by the reporting institution to be
non-bank Mainland China exposures

HAAZ 5 368 T AS 3 AT 50 A2 I N AR SRAT S

Total
HEGT

Total assets after provision
TRAHAR 4
On-balance sheet exposures as percentage of total assets

B AR NI SRR Y (A 2 1 o

31 December 2018
=R = )N\F+_H=1+—H

HKD Million
HEHIT
On-balance Off-balance
sheet sheet
exposures exposures Total
HrEAMBERFUN BEAFERI
HUEBEARE MU ERRRE  EERRE
23,001 1,139 24,140
33,311 2,514 35,825
20,104 1,776 21,880
1,643 1,643
2,789 3 2,792
7,090 227 7,317
3,433 240 3,673
91,371 5,899 97,270
229,905
39.74%

10



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BLSESRAT A A IR =) A i AT

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
TS B OB ()

3 MAINLAND ACTIVITIES (CONTINUED)
BIES) (&)

1 Central government, central government-owned entities
and their subsidiaries and joint ventures

TRBUR . B A3 K S AR S AR

2 Local governments, local government-owned entities
and their subsidiaries and joint ventures
MO BUR . H7 BURHER 2 A3, LI E AR & & A F

3 PRC nationals residing in Mainland China or other
entities incorporated in Mainland China and their
subsidiaries and joint ventures
eI [ B A A B 45 N e H A 2 ) RS A Y R
S > m A A

4 Other entities of central government not reported in item1 above

AR IR TN 1 R BUR 2 AR

5 Other entities of local governments not reported in item2 above
N A b3 2. TH 5 5 BUR 2 At A

6 PRC nationals residing outside Mainland China or
entities incorporated outside Mainland China
where the credit is granted for use in Mainland China
eI [ B A A B 5 b F At 2 W) RS 7 S A,
T4 T8 BIRAS FR

7 Other counterparties where the exposures are
considered by the reporting institution to be
non-bank Mainland China exposures

HAAZ 5 3658 T A 3 AT 50 A I N AR SRAT

Total
HEGT

Total assets after provision
TRAHAR 4
On-balance sheet exposures as percentage of total assets

B AR NI R B R Y (A 2 1 o

30 June 2018
=% VA = H
HKD Million
HEHIT
On-balance Off-balance
sheet sheet
exposures exposures Total
HEAMBERFUN BEAFERI
HUEBEARIE  JMUERRRE  EERRE
26,400 800 27,200
16,583 1,496 18,079
32,812 1,211 34,023
1,357 2 1,359
1,405 2 1,407
7,433 813 8,246
4,942 235 5,177
90,932 4,559 95,491
204,850
44.39%

11



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BLSESRAT A A IR =) A i AT

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

TR RO (45T)
4 OFF-BALANCE SHEET EXPOSURES
B E QAR B A

The following is a summary of the contractual amounts of each significant class of off-balance sheet exposures:

NI Ry B A AR MR AR HE 2 B E E R & 458

31 December 2018 30 June 2018
T —ER )\
+_HA=+—H NH=1H
HKD million HKD million
HEHETT HE T
Direct credit substitutes 1,398 946
HEEBEENRIAH
Transaction-related contingencies
BAE 5y A B I R TH H
Trade-related contingencies 3,385 3,385
B By A B R TH B
Note issuance and revolving underwriting facilities
SR AT AR ER A B 2 A
Other commitments 7,393 1,704

oAtk

Others (including forward asset purchases, amounts
owing on partly paid-up shares and securities, forward
forward deposits placed, asset sales with recourse or
other transactions with recourse). 1,139
FoA (I A M . ARSI By 28 23 1) 1 R MR
- AR BB RN A S B AL )

13,315 6,035

12



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BLSESRAT A A IR =) A i AT

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

i 7e 5 ERH(A)
5 DERIVATIVES FINANCIAL INSTRUMENTS
TEEM TR

31 December 2018 30 June 2018
=E )\ =E )\
+-A=1+—H AAZ=+H
Total contractual or notional amounts HKD million HKD million
EHEEH H & H &
Exchange rate related derivative contracts 443,492 467,079
VE R BT TRAR
Interest rate related derivative contracts 49,720 39,890
FIZ BT A T HEL
others
HoAh
493,212 506,969
Total fair value asset
N PEEE E
Exchange rate related derivative contracts 3,072 4,596
VE R BB TRAR
Interest rate related derivative contracts 211 257
FIZ BT A T HEL
others
HoAh
3,283 4,853
Total fair value liability
ANPELE &
Exchange rate related derivative contracts (8,402) (4,488)
VE R BT T RAR
Interest rate related derivative contracts (166) (4)
FIZ BT A THEL
others
HoAh
(3,568) (4,492)

At 31 December 2018 and 30 June 2018, the amount of fair value has not taken into account the effect of any

bilateral netting agreement.

NE2EB— ) FE+ A= —H R/ EAA=ZTH > TASR TR Z A HEEN SR R SR SR R

AR ET RAEA -

13



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
B SRAT AR AT PR~ Rl B AT

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

Tl 7S A 5 R ()
6 LIQUIDITY
St
a. Liquidity maintenance ratio
MENE SRR
1 October 2018 1 January 2017
to 31 December 2018 to 31 December 2017
—w—\E N i
t+H—-H®#t+—"H=F+—H —H—-HZ+_H=F—H
Average liquidity maintenance ratio for the financial period
HIN PR ENE S 4R EE 61.99% 56.69%
The average liquidity maintenance ratio (" LMR ") is the simple average of each calendar month's average LMR for
the relevant period calculated for the branch in accordance with the Banking (Liquidity) Rules in Hong Kong.
ETRENME R LR RS A T A R A S A R E e 4R LR S B e R - ARLLRTOREE S (BR
1726 (et ) HAD 515 -
b. Core Funding Ratio
BLES
1 October 2018 1 January 2017
to 31 December 2018 to 31 December 2017
—E— 4R mE
+A—-H®t+—"H=+—H —H—-HZ+"H=+—H
Average core funding ratio for the financial period 118.38% N/A
IR LB R
The average core funding ratio (" CFR ") is the simple average of each calendar month's average CFR for the
relevant period calculated for the branch in accordance with the Banking (Liquidity) Rules in Hong Kong.
PR O ESERBRBEAR S TARBEAS A P90 ESIEREE FI9RETE - ARLERIIIREBEE (SRT%E
(JnEhte ) A FHE -
7 LIQUIDITY RISK MANAGEMENT

MENE & ASGEE
l. Qualitative disclosures E4:#E

Liquidity risk management

The Bank reviews the risk profile through regular assessments of both qualitative and quantitative risk factors to
determine its tolerance of prevailing risk levels against applicable risk appetites statement for liquidity risk annually
approved by the management. The Asset and Liability Management Committee (“ALCO”) is responsible for
overseeing the Bank’s liquidity risk management. ALCO is composed of executive management and senior staff
from relevant departments to jointly formulate adequate funding strategies. ALCO sets the strategy, policy, and limits
for managing liquidity risk and the means for ensuring that such strategy and policy are implemented. Regular
meetings are held to review the compliance status of the monitoring matrix established and the need for any change
in strategy and policy. Liquidity is managed daily by the Treasury under Financial Market Department of the Bank
within the set limits. The Finance and Planning Department of the Bank is responsible for monitoring the activities
and limits relating to liquidity risk. The Internal Audit Department performs periodic reviews to ensure that the
liquidity risk management functions are carried out effectively.

e R e

AT 3 TE BB AL GE M E B B PR R S s 2 LBy TR0 » DARRERE JEC S5 P g A At A 1 7 Bty e e e 7 ) J e ff 472
AR TR KEN DY - EEARAEEHEZAFRERERTIASMTERREE - AEREEHELZRGRTEEHERE
KA RRE PR S S B AH R - SL[EIHE M E IR RS - EEAMEEZ B GHE T E BRI IR RAVERS - BERA
PR > DLURHEOR B LR AN ECRAY TB - E BRI T &R - B S AL A e M RE P & AL 0 DA B OB SR (b
AU o IREIIE I ERTT SR TSR S A RUE (I IREEN & H BB - AfTaTE M B E A B S SR B I R b A BRI Y
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LIQUIDITY RISK MANAGEMENT (CONTINUED)
REESEREER (8

Funding Strategy

The implementation of LMR and CFR imposes a more stringent regulatory regime for liquidity risk management on
the Bank. To ensure compliance with the enhanced regulatory requirement, internal targets for LMR and CFR have
been set above regulatory required levels, making reference to the Bank’s liquidity risk appetite. In addition, material
changes in the LMR and CFR will be reviewed regularly by the Asset and Liability Management Committee together
with proposed mitigation actions to cope with adverse changes arising from, but not limited to, composition of the
deposit base and remaining tenor to maturity, lending activities with respect to different maturity tenors, and the
Bank’s asset and liability mix strategy. In planning the asset and liability mix strategy, the Bank assesses the impact
of asset growth and funding structure on the LMR and CFR with support from relevant business units for the Asset
and Liability Management Committee’s review and decision.

In addition to observing the statutory LMR and CFR, the Bank has established different liquidity metrics — including
but not limited to the loan-to-deposit ratio, maturity mismatch ratio — to measure and analyze the Bank’s liquidity
risks. As at 31st December 2018, the loan-to-deposit ratio of the Bank was 78.84%. The Bank maintains sufficient
high quality liquid assets as a liquidity cushion that can be accessed in times of stress. The high quality assets for
fulfilling the CFR consist of cash, exchange fund bills and notes, high quality government debt securities and other
equivalent liquid marketable assets with ECAI ratings.

-
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SRR FIEAL - St REZIIHIRIEROES) - DURAITAVEEN & EE SR - EHEEE A &R
o

AITHEAEABEHEZ B GHIFERNARIHB SRR EFIHSSR T - SHEEEN R &SR LMRAICFRAVE 2 -

PRIELFIAELMRRICERS| » ATIEHIE T A FHUREIESEIE - ARERRINEFER > PIRERR - kPR
S HTERITHY R EN M b -

TEE201841231 H » AFTENAELL B 78,8496 « AFT4ER 70 R A0 G ED R BYEEEE 1P B B0 4 010 » (e 7S S
- FETCRRIVES SWE R CUIE T4 - SNBSS TURRIZHS - & VBN G5 LR EGECA [P0 £ S DR B 7
Y -

Minimum Liquid Assets Holding

The Bank manages liquidity risk by holding sufficient high quality assets (such as, cash, short term funding and
investment grading debt securities.) as liquidity cushion to ensure that the short term funding requirements are
covered within prudent internal limit.

In 2018, the Bank is required to calculate LMR and CFR in accordance with the regulatory requirements, and to
maintain these ratios not less than 25% for LMR and 75% for CFR (starting 1st January 2019).

As part of Bank efforts to manage the LMR and CFR effectively, emphasis is placed on strengthening the deposit
base by retaining loyal customers and maintaining customer relationships. The Bank balances funding among
business and wholesale funding to avoid concentration in any one source. The Bank also diversifies its tenors of
funding over various time horizons to avoid significant maturity mismatch in any time bucket. Professional markets
are accessed through the issuance of certificates of deposit, Euro medium term notes, money market placement
and borrowing for the purposes of providing additional funding, maintaining a presence in local money markets, and
optimizing asset and liability maturities.

RERBEERA
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Stress Testing

Apart from continuously monitoring limits, the Bank takes steps to implement a comprehensive liquidity stress-testing
programme that covers different scenarios to evaluate and management liquidity risk. The stress-testing included all
currencies and major currencies. Excess of pre-set risk tolerance limit requires escalation to senior management for
decision on remedial actions.

BT,

BT R BT S TSR | ST R RS MR ER R BT M A AT R B R+ Bl
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Contingency Funding Plan

In order to monitor the potential fudning need of the Bank, Early Warning Indicators were implemented to evaluate
whether Contingency Funding Plan need to be kicked off. Contingent funding sources are maintained to provide
strategic liquidity to meet unexpected and material cash outflows according to the Bank’s Contingency Funding Plan.

fEERERTE
FFFEENDTTREFEBEREEME » AMTHE T SHABEEUEHE TR O R EREE SR & TE © 45
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Il. Quantitative Disclosure E 255

In 2018, the Bank is required to calculate LMR and CFR in accordance with the regulatory requirements, and to
maintain these ratios not less than 25% for LMR and 75% for CFR (starting 1 January 2019). As at 31 December

2018, the ratios are reported as follows:

As at 31°' December
Liquidity Maintenance Ratio 68.41%
Core Funding Ratio 113.16%

FE20184F » SRITMVHIE EE ZORETHELMRAICER - M PRFFLMRELHRAR125% » CFRA75% (1€20194:1 H1HE

i) o BFE2018F12H31H » EbRimasaT ¢

4201812 H31H
RETE SRR 68.41%
AN AR 113.16%

The table below shows the Bank’s concentration of sources of funding as at 31 December 2018. There was no

outstanding deposit balance from a single customer exceeding 1% of total liabilities on the Bank level.

As a percentage of Total
Available Core Funding
Deposits from Retail Customers 0.36%
Deposits from Corporate Customers 72.35%
Funding provided by Financial Institutions 1.22%
Debt securities issued 25.22%
Other liabilities exclude capital instruments 0.85%
Total 100.00%

NREUR TEZE2018F12 A3 HAVIRITE SARE T E < )R A B EE PR RME B EREE B IR TR A 1% -

b5 ] R O R EA

Btk
BEX 0.36%
NEIEEFEK 72.35%
SR EIRALE S 1.22%
(BB HRT 25.22%
Hirad CraEEATH) 0.85%
4T 100.00%
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The Bank’s analysis of on- and off-balance sheet items by remaining maturity and the resultant liquidity gaps as at 31 December 2018 as

follows:
, s 3 months or less |1 year or less but| 5 years or less Undated or

(HKD 000) Within 1 month but over 1 month c);ver 3 months bu); over 1 year Over 5 years overdue
Placements with banks and other Fls 62,155,911 14,547,242 9,587,792 0 0 0
Debt Securities 26,436,796 9,303,028 8,463,924 15,431,488 187,858 0
Loans and advances to customers 35,952,934 12,427,395 13,808,500 17,191,257 0 1,535
Other assets 9,622,658 11,590 27,516 0 0 2,296,695
Total on-balance sheet assets 134,423,874 36,289,255 31,887,741 32,622,725 187,858 2,298,230
Total off-balance sheet claims 202,612,174 46,373,692 108,214,731 2,797,823 0 0
Deposits and balance of banks and other Fls 32,679,322 27,974,453 10,313,737 0 300,000 0
Deposits from customers 58,176,945 23,947,580 18,375,911 221,506 0 0
Debt securities issued 234,940 2,130,028 14,468,417 22,548,961 0 0
Other liabilities and retained earnings 10,175,240 8,074,505 2,606,585 17,861 0 4,960,735
Total on-balance sheet liabilities 101,266,447 62,126,566 45,764,650 22,788,328 300,000 4,960,735
Total off-balance sheet obligations 215,030,577 47,113,013 109,051,375 5,225,442 1,279 0
Contractual maturity mismatch 21,211,006 (26,576,632) (14,713,553) 7,406,778 (113,421) N/A
Cumulative contractual maturity mismatch 75,455,693 (5,365,626) (26,848,340) (36,344,994) (12,785,822) N/A
E2018F 12 H31H, AAT H a0 ik A FRAN b b 2 A= AR B PR S5l 11 360 3R IR SR A1 H AT 920 Hr i F

e 3MEASMAE | 1B NMER | SFEEAMMEE . SN
(T 70) HEHAN 1 EEA LA FEESE A FH e A
SRATRIEAY & Rt & 62,155,911 14,547,242 9,587,792 0 0 0
B 26,436,796 9,303,028 8,463,924 15,431,488 187,858 0
2 PRI EGR 35,952,934 12,427,395 13,808,500 17,191,257 0 1,535
HAth & 9,622,658 11,590 27,516 0 0 2,296,695
B AEE RN 134,423,874 36,289,255 31,887,741 32,622,725 187,858 2,298,230
K A ERINERE 202,612,174 46,373,692 108,214,731 2,797,823 0 0
SRAT AN EA & Rl e A 65 5E 32,679,322 27,974,453 10,313,737 0 300,000 0
B 58,176,945 23,947,580 18,375,911 221,506 0 0
(BB LT 234,940 2,130,028 14,468,417 22,548,961 0 0
HAitr & EE RS 10,175,240 8,074,505 2,606,585 17,861 0 4,960,735
B aEREAE 101,266,447 62,126,566 45,764,650 22,788,328 300,000 4,960,735
B A ERIMEIRAEAE 215,030,577 47,113,013 109,051,375 5,225,442 1,279 0
& [EIRAPR BT 21,211,006 (26,576,632) (14,713,553) 7,406,778 (113,421) N/A
FEFEYYEIEH $EEC 75,455,693 (5,365,626) (26,848,340) (36,344,994) (12,785,822) N/A
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I Equity & Capital Adequacy (Unaudited)
PR KRB AT R E FRASI
30 June 2018 31 December 2017
—E—UE R
A~A=+H +=H=+—H
RMB million RMB million
HE AR HE AR
Equity attributable to equity holders of the Bank 435,193 416,895
5 B T BE 2 ) i R P RE 2
Capital adequacy ratio (note 1) 11.86% 12.19%
BEARTERER (1)
Il Other Consolidated Financial Information (Unaudited)
HAnE e E R FECFEZ
30 June 2018 31 December 2017
ZE— B~ gt
SH=1+H +—H—=+—H
RMB million RMB million
HEARE HEARE
Balance Sheet:
& AR
Total assets 6,563,221 6,416,842
MG E
Total liabilities 6,122,174 5,994,090
ALK
Total loans and advances 2,585,301 2,348,831
HEK
Total customer deposits 3,103,429 3,086,893
KB P AR
(Unaudited)
FRASI
1 January 2018 1 January 2017
to 30 June 2018 to 30 June 2017
ZE T
—H—HZEH=4+H —H—H%EH=4+H
RMB million RMB million
HEARK HEARE
Pre-tax profit for the financial period 38,141 37,080

S R A A 28R

Note 1:

The calculation range for the consolidated capital adequacy ratio of the Company included the Industrial Bank Co., Ltd. and financial
institutions complying with requirements on the calculation range of the consolidated capital adequacy ratio in Section |, Chapter Il of the
Capital Rules for Commercial Banks (Provisional) of China Banking Regulatory Commission.

BT

NENEREATE R R R R EER TR AR A S U & (FEETEAEHE (BT ) B8 —EPRR IR EAT

Je AR R R SR AV BH S R
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