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INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH

BRI TR I A IR A B & AT

INCOME STATEMENT INFORMATION
WamFRE R

FOR THE YEAR ENDED 31 DECEMBER 2017
BEZZtF A= HIEFE

Interest income

AISCON

Interest expense

FE S H
Net interest income

RISV N

Other operating income
HoAt = YA
Operating income

HER T

Operating expenses
B
Operating profit / (loss) before impairment losses

B e AT = i A (85 18)

Impairment losses for loans and advances
IS OERIER ]

Profit / (loss) before taxation
MR A (E548)

Tax expense

TIARA SZ

Profit / (loss) after taxation

R A (E518)

1 January 2017 1 January 2016
to 31 December 2017 to 31 December 2016
- = TERNE
—H—HZ#+—"H=+—H —H—H*®+"H—=+—H
Notes HKD '000 HKD '000
b5 AT AT
5,029,203 2,545,984
(3,271,554) (1,464,249)
1,757,649 1,081,735
1 1,668,249 392,825
3,425,898 1,474,560
2 (331,683) (403,937)
3,094,215 1,070,623
(547,626) (146,426)
2,546,589 924,197
(438,775) (146,635)
2,107,814 777,562




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
FLZESRITRA A IR A B AT

BALANCE SHEET INFORMATION

HEARRER

AS AT 31 DECEMBER 2017

N ZE—-tFE+HZA=1—H

Notes
FraE
ASSETS
Cash and balances with banks
e SR TEET

Due from Exchange Fund
TR MER BT
Placements with banks maturing between 1 and 12 months

R EZE(— 2+ E A N EER)

Amount due from overseas offices

TSN R 2 45 R R

Certificates of deposit held

FiE 2 aGE

Advances and other accounts 3
B HA AR T

Securities held for trading

FEEX G R®R 55

Held-to-maturity securities

FrE 23 55

Available-for-sale investment 4
o ERE

Other Investment 5
Hr &

Property and equipment

Ve R

Total assets

HWEE

LIABILITIES
"iH

Deposits and balances from banks
5 R ERI T S 4 B
Deposits from customers 12

HEHR
Amount due to overseas offices

RGN R 2
Certificates of deposit issued
CH{ TS

Issued debt securities

EE TR

Other liabilities

Hih& &

Total liabilities
HEfE

CAPITAL RESOURCES
Reserves 13

&t

BB F CHEII » LIiFa A EH

31 December 2017

Restated (E£%1])
30 June 2017

B B
+oHA=t—H AH=1H
HKD '000 HKD '000
7T fFHTT
15,918,493 33,889,262
459,537 338,402
7,441,328 3,882,379
30,276,442 21,174,377
13,497,728 7,388,082
78,787,045 74,079,540
648,914 312,852
48,158,561 49,222,659
198,000 202,946
28,162 34,696
195,414,210 190,525,195
22,737,170 38,366,434
110,658,813 103,844,613
14,000,123 16,124,724
23,402,324 14,791,010
7,804,537 7,794,529
13,787,771 7,088,251
192,390,738 188,009,561
3,023,472 2,515,634
195,414,210 190,525,195

The comparative amounts have been restated to conform with the current period's classification.



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BRI TR I A IR A B & AT

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION
Wi MR E B AR AT

1 January 2017 1 January 2016
to 31 December 2017 to 31 December 2016
—E-tF —E N
—H—HZ+"H—=+—H —H—HZf+-H—=+—H
HKD '000 HKD '000
T AT
1 OTHER OPERATING INCOME
Hofh e UL A
Gains less losses from foreign exchange operations
and trading in derivatives
SNEEBSAINTAE T HE & iU 248
Gains less losses arising from trading 165,070 80,516
in foreign currencies
HNERL Z5 i an A EH
Gains less losses arising from non-trading activities 795,404 37,006

in foreign currencies

JEE B A S MESE B I G TR

Gains less losses arising from derivatives 35,429
1A TER G W A4

995,903 117,522
Gain less losses from investment held for trading 3,459 19,707
HER G 7 2 B s
Net fee and commission income
FUEE AR A
Fee and commission income 310,532 127,713
W AU A
Less: Commission expenses (34,363) (24,118)
8 ER R AR S
276,169 103,595
Others
HAHBA
Income from non-trading investment 206,037 (59,345)
IEEFE B AN A
Other Income 186,681 211,346
HoAth
392,718 152,001
1,668,249 392,825
2 OPERATING EXPENSES
EHET N
Staff expenses 281,799 159,872
Tk 2 2
Rental expenses 49,717 34,991
FH <R
Other operating expenses 78,125 58,307
HCAth = 8 S H
Net charge for other provisions (77,958) 150,767
B=RNERIER ]
331,683 403,937




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BRI TR AR A B E BT
NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)

Wk K EEABERERMNTE (&) Restated (E51)
31 December 2017 30 June 2017
Notes TE—F T4
(N +_A=4+—H SNAZ1H
HKD '000 HKD '000
R T
3 ADVANCES AND OTHER ACCOUNTS
BB HAMARIR
Advances to customers 71,174,193 69,869,368
HEERK
Impairment allowances - collective (735,691) (354,886)
AEZER - 4G
Impairment allowances - individual
JREAEM - 5]
70,438,502 69,514,482
Advances to banks
[ 3 S oAt <2 R iR 5K
Impairment allowances - collective
AEZER - 4G
Impairment allowances - individual
JREAEM - 5]
Trade bills 149,798 113,304
[EE 5
Impairment allowances - collective (660)
AEZER - 4G
Impairment allowances - individual
SR (B e - R
149,138 113,304
Accrued interest and other accounts 8,199,405 4,451,754
[ S S HoAth AR TR
Impairment allowances - collective
AEZER - 4G
Impairment allowances - individual
JREAEM - 5]
8,199,405 4,451,754
78,787,045 74,079,540
4  AVAILABLE-FOR-SALE INVESTMENT 48,231,669 49,349,828
At HHERE
Impairment allowances - collective (73,108) (127,169)
BEZEE - 4G
Impairment allowances - individual
JREAE - 5]
48,158,561 49,222,659
5 OTHER INVESTMENT 200,000 204,946
HAE
Impairment allowances - collective (2,000) (2,000)
AEZER - 4G
Impairment allowances - individual
JREAEM - 5]
198,000 202,946

R T EHFI - LUF R B4

The comparative amounts have been restated to conform with the current period's classification.



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BRI TR I A IR A B & AT

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)
Woim R R E A FERE IR (81

6 ANALYSIS OF GROSS AMOUNT OF ADVANCES TO CUSTOMERS

& SRR
a. Breakdown by industry sectors
TR E
31 December 2017 30 June 2017
—EAFEFCA=1H —ZE-tEFEANH=TH
¥ of gross ¥ of gross
advances advances
covered by covered by
HKD '000 collateral HKD '000 collateral
S 2 B E 2
T Bkl AT Bkl
Loans and advances for use in Hong Kong
R B Z &K
Industrial, commercial and financial
TR <l
Property development 16,363,657 94.98 13,973,773 89.05
Yo
Property investment 348,000 100.00 838,000 100.00
VI E
Financial concerns 14,685,538 14.36 11,271,980 33.51
B
Stockbrokers 2,280,000 0.00 3,700,000 5.41
e S
Wholesale and retail trade 6,956,185 63.72 13,260,280 83.36
s R EEFE
Manufacturing 1,207,367 0.00 514,012 0.00
BUSSE
Transport and transport equipment 2,341,337 78.64 2,156,283 92.32
A S S
Others 1,747,023 30.92 1,436,434 46.41
HA
Total loans and advances for use in Hong Kong 45,929,107 54.03 47,150,762 65.68
T A ] 2 B ARE
Trade finance 1,571,366 0.00 1,458,169 1.09
HoME
Loans and advances for use outside Hong Kong 23,673,720 23.86 21,260,437 59.97
RS ME R Z &K
Gross loans and advances to customers 71,174,193 42.80 69,869,368 62.60
HEFE




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH

BRI TR I A IR A B & AT

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)
Woim R R E A FERE IR (81

6 ANALYSIS OF GROSS AMOUNT OF ADVANCES TO CUSTOMERS (CONTINUED)
&= P ER BT (8D

b. Breakdown by geographical areas
P& 7 ¥

Advances to customers by geographical areas are classified according to the location of the counterparties after
taking into account the transfer of risk. In general, risk transfer applies when an advance is guaranteed by a
party in a country which is different from that of the counterparty.

FEREERZHE S - BRI P AT E 2l - WEt R ERRESRMEE - £ RSN T EERZIERAFTE
WHRRZE D AERER 2B RN Z et -

31 December 2017 30 June 2017
—FE -+ H=4—H —FE - RNH=1H
% of total % of total
HKD '000 advance HKD '000 advance
HEFE HEFE
F&7xT ZEatt 8T ZEath
Gross loans and advances to customers
PG
Hong Kong 26,031,214 36.57 25,633,288 36.69
T
Mainland China 44,387,837 62.37 43,174,004 61.79
EEipNITS
Others 755,142 1.06 1,062,076 1.52
HAth
71,174,193 100.00 69,869,368 100.00

7 ANALYSIS OF OVERDUE ADVANCES AND REPOSSESSED ASSETS TO CUSTOMERS
& i SR B R B R E AT

There were no overdue advances and repossessed assets to customers as at 31 December 2017 and 30 June
2017.

ACE T A= BN SE-EEAAETH ATl A a2 % PSRRI e & E -

8 ANALYSIS OF RESCHEDULED LOANS AND ADVANCES TO CUSTOMERS
& PSR

There were no rescheduled loans and advances to customers as at 31 December 2017 and 30 June 2017.
AEBE— DA S HASE RIS AT AR 2 E SR -



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BRI TR I A IR A B & AT

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)
Woim R R E A FERE IR (81

9 LOANS AND ADVANCES TO BANKS
LIE =8N

There were no advances to banks as at 31 December 2017 and 30 June 2017.

ACE—EFEF A= HNEE-EFEAR=1TH > AT A FEZEEK -

10 ANALYSIS OF OVERDUE AND RESCHEDULED ADVANCES TO BANKS
[ S S Sk e R KH K BRI

There were no overdue and rescheduled advances to banks as at 31 December 2017 and 30 June 2017.

ACE-EHEF A= HNESE AR =TH > AT A @i s B 2 FZE S -

11 ANALYSIS OF REPOSSESSED ASSETS TO BANKS
EESNE-- gy

There were no repossessed assets to banks as at 31 December 2017 and 30 June 2017.

AZB-HEF A= AN EE-EEAA=ZTH - AT A FZEWEIERE -

12 DEPOSITS FROM CUSTOMERS

B
31 December 2017 30 June 2017
—E—tF i S e
+=H=+—H AH=1H
HKD '000 HKD '000
T AT
Demand deposits and current accounts 1,006,687 1,510,065
SEIAER R AR ARIR =
Saving deposits 8,878,233 14,799,449
&
Time, call and notice deposits 100,773,893 87,535,099
TE BRRK R RIERK

110,658,813

103,844,613




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH

BRI AR A E &R TT

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)

Witn e R E R ARERITEE (81

13 RESERVES
(17

At 1 January 2017
A B H—HYER

Revaluation gain/(loss) of

available-for-sale investment

ARt E R E E AU R/ (B51R)

Deferred taxation
PRIERETH
Gain for the period

AHAW 7R (E518)
At 31 December 2017

T N T

At 1 January 2017
A B H—HYER

Revaluation gain/(loss) of

available-for-sale investment

ARt E R E LU R/ (B51R)

Deferred taxation
PRIERETH
Gain for the period

AU R/ (E518)
At 30 June 2017

A DB -EEAHA =T HEES

HBE 7 O BRI LUF SR 77

31 December 2017
“E—tF+ZH=+—H

HKD '000
AT
Investment
revaluation reserve Retained earnings Total
EE R el HaEt
71,293 889,756 961,049
(51,880) (51,880)
6,489 6,489
2,107,814 2,107,814
25,902 2,997,570 3,023,472
Restated (E%1)
30 June 2017
—E-tHFEANH=+H
HKD '000
AT
Investment
revaluation reserve Retained earnings Total
EE R el HaEt
71,293 889,756 961,049
66,188 66,188
(12,146) (12,146)
1,500,543 1,500,543
125,335 2,390,299 2,515,634

The comparative amounts have been restated to conform with the current period's classification.



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BRI TR I A IR A B & AT
SUPPLEMENTARY FINANCIAL INFORMATION

IR 5
1 INTERNATIONAL CLAIMS
BB

International claims are classified by the type and location of the counterparties after taking into account the
ultimate risk lies for assessing country credit risk exposures. In general, such transfer of risk takes place if the
claims are guaranteed by a party in a country which is different from that of the counterparty or if the claims are on
an overseas branch of a bank whose head office is located in another country. Regions that constitute 10% or
more of the aggregate international claims after taking into account any recognized risk transfer are disclosed.
AATHUEAL 50 T IR 558 5y FFRAE P B8 2 BPR(ERE - Tt Am& BBl 2 88 » FEM ST PR 2B %¢E
kR - £ —ERT  BEEZIERAFEMERNZEF - S BEENEITHRELIRITEINTT - AlEER
GEBRIERAZFERIE - SCEZI TSR R S, - &R TR 2 B bR % - B R SR
10%ELL E 27 @I 1R HiH ez -

HKD Million
HEATT

Non-bank private sector

JESRATRL A
Banks Official Non-bank Non-financial Others Total
Sector financial  private sector
institutions
AT BT FEERAT FEERL HoA HaEt
TR SRR LR

31 December 2017
—EtF+ " H=+—H

Offshore centres 2,103 12,797 17,461 32,361
B

of which: Hong Kong SAR 2,102 10,914 16,699 29,715
Hrp: Fi

Developing Asia-Pacific 60,620 6,221 53,036 119,877
SR KEE R

of which: China 59,843 6,221 53,036 119,100
o i

30 June 2017
e W S = s i =

Offshore centres 4,821 15,906 12,977 33,704
B0

of which: Hong Kong SAR 3,422 12,306 12,603 28,331
Horp: Fik

Developing Asia-Pacific 52,368 6,983 59,167 118,518
FEP I KEE R

of which: China 52,368 6,983 59,167 118,518
Hrp i




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
SR TR YA IR A S & AT
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
TR PR (E)

2

CURRENCY RISK EXPOSURE
BRER

The foreign currency exposure, of which the net position (in absolute terms) constitute not less than 10% of the total
net position in all foreign currencies, are shown as follows:

Fra (5 B EEER) A DR 10% A S NI SR T

HKD Million
HERTT

usD CNY EUR Gold Others Total

¥t ANRH# BT & HoAth HEt
31 December 2017
e i i Y 5 Bt e
Spot assets 120,586 9,018 27,202 1,703 158,509
HEEE
Spot liabilities (122,550) (20,726) (5,112) (2,777) (151,165)
HEAE
Forward purchases 175,245 150,004 2,107 8,650 1,979 337,985
BB A
Forward sales (169,577) (139,841) (24,065) (8,687) (977) (343,147)
EHIE
Net option position (1,583) 1,390 (193)
FARE
Net long position 2,121 (155) 132 (37) (72) 1,989
P
Net structural position
GRS
30 June 2017
—Z XAt
Spot assets 120,031 18,690 20,397 5 1,654 160,777
B
Spot liabilities (122,780) (19,343) (2,474) (1,868) (146,465)
HEAR
Forward purchases 208,567 177,871 8,741 6,202 2,906 404,287
BEEIE A
Forward sales (203,730) (177,661) (26,409) (6,047) (2,703) (416,550)
EHE N
Net option position (1,631) 1,510 (D) (56) (178)
HARE P43
Net long position 457 1,067 254 160 (67) 1,871
R

Net structural position
EtEtEE RIS
Dl EEH AL S IR 5

The net options position is calculated based on delta equivalent approach set out in the "Completion Instructions of
Return of Foreign Currency Position" issued by the Hong Kong Monetary Authority ("HKMA").
R A PR B EESREHEE(SE RN T R TRERASNEF N PR ERIE R ) T GRS E AR

LR

10



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
B SRTHLHIR A Rl B 1T

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

TR B R (4E)
3 MAINLAND ACTIVITIES
BIAEE)

Non-bank Mainland China counterparties are identified in accordance with the definitions set out in "Return of
Mainland Activities" issued by the HKMA. Exposures in the Mainland China to non-bank counterparties are
summarized as follows:

BINIERITE 2 R A TR R EE Rk BN E SR W ERFE - AR ELD T

31 December 2017
—EFE—tF+ZH=+—H

HKD Million
HEETT
On-balance Off-balance
sheet sheet
exposures exposures Total

HEARRUAN BE&ERL
HYERRAYE SMRVEBERIE R RRARIE

1 Central government, central government-owned entities 22,937 353 23,290
and their subsidiaries and joint ventures

FRBUE ~ B 3 @ A A EE A

2 Local governments, local government-owned entities 17,297 1,689 18,986
and their subsidiaries and joint ventures

WOTBUR ~ $OTBURHER 2 38, R B A MG E A E

3 PRC nationals residing in Mainland China or other 41,869 1,403 43,272
entities incorporated in Mainland China and their
subsidiaries and joint ventures
FP BRI R B e (3 I H B A P B A A B BT HR B AR A
FMHMEAFMEENHE

4 Other entities of central government not reported in item1 above 1,630 1,630

SO b L VR P SR 1 SRR < EA A

5 Other entities of local governments not reported in item2 above 902 2 904
GRS A2 T PR A5 T BN 2 A
6 PRC nationals residing outside Mainland China or 8,379 1,267 9,646

entities incorporated outside Mainland China

where the credit is granted for use in Mainland China
FP R ] B e (7 P R A5 A M A A B I HR AR A
BT EERERRAM

7 Other counterparties where the exposures are 3,756 191 3,947
considered by the reporting institution to be
non-bank Mainland China exposures

HAM R 5 T MEA T30 Ry R BN TR SR T b

Total 96,770 4,905 101,675
HaEt

Total assets after provision 195,414

BEBREEE

On-balance sheet exposures as percentage of total assets 49.52%

HEARRNN R AIBEEEED R

11



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
B SRTHLHIR A Rl B 1T

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
TR 5 EH ()

3 MAINLAND ACTIVITIES (&)
BPESE) (&)

Restated (E%1)
30 June 2017

1 Central government, central government-owned entities
and their subsidiaries and joint ventures

T ~ EIE ¥R LB A TRSE AT

2 Local governments, local government-owned entities
and their subsidiaries and joint ventures

WOTBUR ~ $OTBURHER 2 38, R B A MG E A E

3 PRC nationals residing in Mainland China or other
entities incorporated in Mainland China and their
subsidiaries and joint ventures
FP BRI R B e (3 I H B A P B A A B BT HR B AR A
FMHMEAFMEENHE

4 Other entities of central government not reported in item1 above

SO b L VR P SR 1 SRR < EA A

5 Other entities of local governments not reported in item2 above

N REN bl 2. TR P 5 O 3t 5 R 2 At AR

6 PRC nationals residing outside Mainland China or
entities incorporated outside Mainland China
where the credit is granted for use in Mainland China
FP R ] B e (7 P R A5 A M A A B I HR AR A
LT EEREMRNRAM

7 Other counterparties where the exposures are
considered by the reporting institution to be
non-bank Mainland China exposures

HAMAZ 5 T MEA T30 R B BN IR SRS

Total
4Est

T e

Total assets after provision

TREREEE

On-balance sheet exposures as percentage of total assets

HEARRNN R AIBEEEED R

B F AT - LA 285

The comparative amounts have been restated to conform with the current period's classification.

—E—-tHENRNH=ZTH
HKD Million
HEATT
On-balance Off-balance
sheet sheet
exposures exposures Total
HEAMBERUN BEAFERI
PEREAIE M ERERE  EERRE
23,224 50 23,274
16,901 1,264 18,165
37,308 1,320 38,628
1,666 1,666
720 720
13,094 3,995 17,089
4,469 4,469
97,382 6,629 104,011
190,525
51.11%

12



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BRI TR I A IR A B & AT

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

B RN ()

4

OFF-BALANCE SHEET EXPOSURES
HEABERIMNERRRE

The following is a summary of the contractual amounts of each significant class of off-balance sheet exposures:

YR E E A AR MR AR 2 S E £ BRI &4

Direct credit substitutes

HEFEEBERIEE

Transaction-related contingencies

BI5Z S ARV H B

Trade-related contingencies

LS B A RARY BT H

Note issuance and revolving underwriting facilities
TR ET e Bk

Other commitments

oM RIE

Others (including forward asset purchases, amounts
owing on partly paid-up shares and securities, forward
forward deposits placed, asset sales with recourse or
other transactions with recourse).
HA(EFEEEERE - REUERD) RaE 7787 K E
# - BEEARER - BABRENEERNESHM T S)

31 December 2017

30 June 2017

T4 S
+_HA=1+—H ~A=1H
HKD million HKD million
HEETT HEETT
1,180 4,299

3,396 3,281

7,372 2,736

1,172 2,877

13,120 13,193

13



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BRI TR I A IR A B & AT
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

TR 5 EH ()
5 DERIVATIVES FINANCIAL INSTRUMENTS
TTESRM TR

Total contractual or notional amounts
BHIBE

Exchange rate related derivative contracts
BE R BAATAE TR

Interest rate related derivative contracts
MBI TR

others

HA

Total fair value asset

N EEERE

Exchange rate related derivative contracts
Ve R B AT AR TR

Interest rate related derivative contracts
FIZE BT AE TR

others

HAth

Total fair value liability

SPEERER

Exchange rate related derivative contracts
bE R BAEATAE TR

Interest rate related derivative contracts
MR BABATAE TR

others

HA

31 December 2017

30 June 2017

TE— TE 4
+_HA=1+—H ~A=1H
HKD million HKD million
T T
418,032 514,166
20,936 2,987
156 156
439,124 517,309
6,764 3,310

123 9

3 2

6,890 3,321
6,443 3,550

2 1

6,445 3,551

At 31 December 2017 and 30 June 2017, the amount of fair value has not taken into account the effect of any

bilateral netting agreement.

AEBE A= AR SE-EEAA=STH > TSR TR 2 A PEENR AR SRR E R

R A -

14



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BRI TR I A IR A B & AT

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

A e 5 (48
6 LIQUIDITY
REEE

1 January 2017 1 January 2016

to 31 December 2017 to 31 December 2016

—E—tF ZERE

—H—-Hd&#4+"H=F+—H —H-H&Zf+_H=4—H

Average liquidity maintenance ratio for the financial period 56.69% 63.35%

SHA P Bl & 4 Rr bR

The average liquidity maintenance ratio (" LMR ") is the simple average of each calendar month's average LMR for
the relevant period calculated for the branch in accordance with the Banking (Liquidity) Rules in Hong Kong.

SR EN MR R BB A T AR A S A R B R L R R BB P BET R AL TORBEEE (5
1736 (ORENME ) FRAN) 5HE -

LIQUIDITY RISK MANAGEMENT
REEEREREE

The objective of liquidity risk management is to ensure that there are sufficient funds to meet contractual and
regulatory financial obligations and to undertake new transaction. The Hong Kong Branch also follows the guidance
set forth by the HKMA in supervisory policy manual (“SPM”) LM-2 “Sound Systems and controls for Liquidity Risk
Management”.

BN R E Y B SRR A S & AW B S E S R R 5 - BARDTTINRESE S
B <BURTM > 4R9TLM2 T IR RAVRENE & R R E B A4 B PR AR | -

Our liquidity management process includes establishing liquidity management policies and limits, regular monitoring
against liquidity risk limits, regular stress testing, and refining contingency funding plan. The branch will perform
regular review to ensure that they remain fit in the context of prevailing market conditions.
HARDTHREME IR BB IDR MM E BRI - E AR M R A - TR AR E e E
GEt#El o ROTEERS L R DR ERITESIER -

The branch manages liquidity risk by holding sufficient high quality assets (such as, cash, short term funding and
investment grading debt securities.) as liquidity cushion to ensure that the short term funding requirements are
covered within prudent internal limit.

ROTIEBFA RANEEERE (FIARE - MR B EFRES) FLhREMEEEREEREME R - DR
FLHAE & /5 KBB4 E B IR BRI -

The Hong Kong Branch’s Asset and Liability Committee (“ALCQO”) comprising key members from local management
and relevant departments, conduct meeting on a regular basis to review and discuss important liquidity risk
management issue.

ApTEEAMEZES ( TALCO, ) FHEHFBEHENHERIEFIAH - EETER - FRNEwmEZNRE)
A e EER TR

15
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Equity & Capital Adequacy

RS R EAR T REER
30 June 2017 31 December 2016
S TEREF
AH=1H +oH=1—H
RMB million RMB million
HE AR HE AR
Equity attributable to equity holders of the Bank 392,999 350,129
B IS BN S R SR A R
Capital adequacy ratio (note 1) 11.87% 12.02%

BEARTREER (ix1)

Other Consolidated Financial Information

HAr SO BER

30 June 2017

31 December 2016

T TERE
~NA=1H +_H=1—H
RMB million RMB million
HEARE HEARE
Balance Sheet:
HEAER
Total assets 6,384,658 6,085,895
HERE
Total liabilities 5,986,106 5,731,485
=T
Total loans and advances 2,284,665 2,079,814
Total customer deposits 3,008,219 2,694,751
L FAERR
1 January 2017 1 January 2016
to 30 June 2017 to 30 June 2016
B TEREF
—A—Hz+—"H=+—H —H—HZ+_"H=4+—H
RMB million RMB million
Pre-tax profit for the financial period 37,080 35,839
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Note 1:

The calculation range for the consolidated capital adequacy ratio of the Company included the Industrial Bank Co., Ltd. and financial
institutions complying with requirements on the calculation range of the consolidated capital adequacy ratio in Section I, Chapter Il of the
Capital Rules for Commercial Banks (Provisional) of China Banking Regulatory Commission.
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