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INCOME STATEMENT INFORMATION
AL a2 B

FOR THE YEAR ENDED 31 DECEMBER 2016
WE-F—AFT A=t —HILEE

Interest income
FLEWAN

Interest expense
FLESCH

Net interest income

EAISYION

Other operating income
FHopth 2 YN
Operating income
HEESELTON

Operating expenses

B

Operating profit / (loss) before impairment losses
T VE A I 2 S VR A (5 1)

Impairment losses for loans and advances
BB B e
Profit / (loss) before taxation

oL i A5 1R)

Tax expense

B i

Profit / (loss) after taxation

i A% i A/ (&5 48)

Notes
e

1 January 2016 1 January 2015

to 31 December 2016 to 31 December 2015
RN TR
—H—H=+—"H—=+—H —H—-H&+-H—=1+—H
HKD '000 HKD '000

i T

2,545,984 932,171
(1,464,249) (651,219)
1,081,735 280,952

392,825 150,294

1,474,560 431,246

(403,937) (140,313)

1,070,623 290,933

(146,426) (42,095)

924,197 248,838

(146,635) (27,174)

777,562 221,664




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
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BALANCE SHEET INFORMATION
B ARKRER

AS AT 31 DECEMBER 2016
REF—ANFETFZA=A—H

31 December 2016

30 June 2016

HNE AL
toA=+—H AAZ1H
Notes HKD '000 HKD '000
PHEE FHETT T
ASSETS
G E
Cash and balances with banks 7,768,188 15,476,732
T 4 S SRAT 4547
Due from Exchange Fund 1,105,374 403,937
TETA G JE S 173K
Placements with banks maturing between 1 and 12 months 5,328,216 5,387,367
TEBURZE(— 2+ 8 H I 2 H)
Amount due from overseas offices 9,854,948 1,008,043
T A i 2 A R 4 B
Certificates of deposit held 7,928,381 10,614,930
FiH A%
Advances and other accounts 3 56,930,766 34,628,089
Bk S H A IR IH
Securities held for trading 1,803,948 1,777,918
SRR (BNt b Paite
Held-to-maturity securities 309,096 335,254
SRl i e
Available-for-sale investment 4 49,338,752 34,329,255
At ERE
Other Investment 5 202,634 198,000
Hh#a
Property and equipment 39,125 24,855
LENE 4]
Total assets 140,609,428 104,184,380
R
LIABILITIES
=L
Deposits and balances from banks 28,859,928 30,887,961
) R BRAT A7k S A ik
Deposits from customers 12 77,600,498 57,227,282
B IPAERK
Amount due to overseas offices 5,153,641 725,721
SE RSN R R
Certificates of deposit issued 15,401,047 11,610,340
CL AT A8
Issued debt securities 7,740,857
LT AR
Other liabilities 4,892,408 2,738,181
HoAh & 1
Total liabilities 139,648,379 103,189,485
Ly =
CAPITAL RESOURCES
JEEN
Reserves 13 961,049 994,895
fit i
140,609,428 104,184,380




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
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NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION

i i 4 K% 8 E B R ORI

1 January 2016
to 31 December 2016

N

—HoHEF A=

1 January 2015
to 31 December 2015
—E—-HF

—HoHE LA

1 OTHER OPERATING INCOME
HoAh @I

Gains less losses from foreign exchange operations
and trading in derivatives
AMRE SR AT AR TR B 1WA as AR
Gains less losses arising from trading
in foreign currencies
N ERE
Gains less losses arising from non-trading activities
in foreign currencies
A5 E R AIRE SE 5 U A AR
Gains less losses arising from derivatives
[ S 7 L G R

Gain less losses from investment held for trading
HEE AT oy 1 )R8 7 L TR

Net fee and commission income

PRI B S AR N

Fee and commission income
W s s U A
Less: Commission expenses

Tk FH R e

Others

HAbN
Income from non-trading investment
JFEEMTER AN
Other Income

HAl

2 OPERATING EXPENSES
B

Staff expenses

Wi B B L

Rental expenses

45 S

Other operating expenses
FiAy 2 3 S

Net charge for other provisions

A ok L Y A

HKD '000 HKD '000
7T 7T
80,516 107,994
37,006 (28,040)
117,522 79,954
19,707 21,247
127,713 31,442
(24,118) (12,568)
103,595 18,874
(59,345) 30,219
211,346
152,001 30,219
392,825 150,294
159,872 86,291
34,991 13,580
58,307 40,442
150,767
403,037 140,313




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH

BUEER T IR0 1 R A ) i (7

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)

e R K E AIRR AR RE (BD

3 ADVANCES AND OTHER ACCOUNTS
BRI AARTE

Advances to customers

BwEEXK
Impairment allowances - collective
AR - dHE
Impairment allowances - individual

TRRE A - (A1

Advances to banks

[ 3 S FLAth <5 AR B0
Impairment allowances - collective
AEREM - HE
Impairment allowances - individual

TR BB - {51

Trade bills

EES
Impairment allowances - collective
B - tHE
Impairment allowances - individual

TR A - (A1

Accrued interest and other accounts
JEGTFEL S HA R IH
Impairment allowances - collective
IAELER - 4HE
Impairment allowances - individual

TR E B - {1851

4  AVAILABLE-FOR-SALE INVESTMENT
A S

Impairment allowances - collective
TRIEYER - 2
Impairment allowances - individual

JRAE A - {5

5 OTHER INVESTMENT
Hih &

Impairment allowances - collective
TRIEYER - 2
Impairment allowances - individual

PRAE A - {5 1

31 December 2016

30 June 2016

Notes TE N TE—NE
MEE +—H=4+—H ~NHA=+H
HKD '000 HKD '000
RV T
6 46,137,959 32,390,312
(188,725) (148,273)
45,949,234 32,242,039
9 4,995,103 —-
4,995,103 -
1,558,970 195,633
1,558,970 195,633
4,427,459 2,190,417
4,427,459 2,190,417
56,930,766 34,628,089
49,487,519 34,329,255
(148,767) -
49,338,752 34,329,255
204,634 200,000
(2,000) (2,000)
202,634 198,000

4



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH

BUEER T IR0 1 R A ) i (7

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)

Wi 2 S B PR R RE (D

B RSB

Breakdown by industry sectors
AT

Loans and advances for use in Hong Kong
EREBEHZ E&X

Industrial, commercial and financial

s <l
Property development
YB3
Property investment
Vi &
Financial concerns
Rl SE
Stockbrokers
REEE AR 4T
Wholesale and retail trade
s R EEE
Manufacturing
UGS
Transport and transport equipment
A8 R OE B
Others
HoAth,

Total loans and advances for use in Hong Kong

R Z B

Trade finance
ZRT

Loans and advances for use outside Hong Kong
FEAFHE LAME 2 B

Gross loans and advances to customers

B R

6 ANALYSIS OF GROSS AMOUNT OF ADVANCES TO CUSTOMERS

31 December 2016

—F EF o H ]

30 June 2016
e VAt AV =

¥ Of gross ¥ of gross

advances advances

covered by covered by

HKD '000 collateral HKD '000 collateral
BfmEE EfmEEZ

(R Btk

8,444,289 94.22
450,000 100.00
7,550,209 23.65
3,193,750 0.00
11,281,959 95.15
0.00
1,897,230 89.78
1,453,021 66.50
34,270,458 68.85
1,176,573 35.34
10,690,928 63.50
46,137,959 66.76

RV Byt

7,383,664 82.69
496,700 21.86
5,470,935 23.20
3,200,000 0.00
6,729,680 89.48
77,620 0.00
390,310 50.28
1,120,942 35.85
24,869,851 56.71
740,790 32.74
6,779,671 63.55
32,390,312 57.59




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
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NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)
Wi it 22 I 9 7 AR AR LR GE (AR

6

ANALYSIS OF GROSS AMOUNT OF ADVANCES TO CUSTOMERS (CONTINUED)
EFRFMBELNT (D

Breakdown by geographical areas
4 1% 5 35

Advances to customers by geographical areas are classified according to the location of the counterparties after
taking into account the transfer of risk. In general, risk transfer applies when an advance is guaranteed by a
party in a country which is different from that of the counterparty.

FRERZME S - BIRBEFATE & - Wt RERES R MEE - £ —REX T EERZIERAFTTE
WA RRZE S AERRER SE R AN ZFrEt&E -

31 December 2016 30 June 2016
SR ANFETZH =T —H —ENEANA=ZTH
% of total % of total
HKD '000 advance HKD '000 advance
HEFE HEFEK
frisn 2 H49tk fFst 2 H45EE
Gross loans and advances to customers
BPHEEEL
Hong Kong 15,638,595 33.89 11,116,008 34.32
T
Mainland China 29,647,721 64.26 21,274,304 65.68
EeEiy N
Others 851,643 1.85 0.00
HAtr
46,137,959 100.00 32,390,312 100.00

ANALYSIS OF OVERDUE LOANS AND ADVANCES TO CUSTOMERS
& PR KA T

There were no overdue loans and advances to customers which were individually determined to be impaired as
at 31 December 2016 and 30 June 2016.
NEB=RNET A= —HISE-RNEAA=TH KO8 F B & = SR EE B RE -

ANALYSIS OF RESCHEDULED LOANS AND ADVANCES TO CUSTOMERS

KR EHBREEI T
31 December 2016 30 June 2016
—FNEF A= H AN AV =
% of total % of total
HKD '000 advance HKD '000  advance
HEFEK HE P EK
s ZEk ffit 2 E59tk
Total amount of rescheduled advances 0.00 859 0.00
MR F EAHEK
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NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)
Wi it 22 I 9 7 AR AR LR GE (AR

9 ADVANCES TO BANKS
R R Fofh SRR

Breakdown by geographical areas

Tl o35

Advances to banks by geographical areas are classified according to the location of the counterparties after
taking into account the transfer of risk. In general, risk transfer applies when an advance is guaranteed by a
party in a country which is different from that of the counterparty or when the claims are on an overseas branch
of a bank whose Head Office is located in other country.

(G2 R EoAM B mb A S & 5 R RIS e 2 itle » W05t M e mElE - £—RERT 58
KZIERAFTEM A N2 E - S BRI ETT SRR R THE M 1T - Al e 298 0r N Z FTfEit
& BRI THYAE I R e, -

31 December 2016 30 June 2016
SR ANFETZH =T —H —ENEANA=ZTH
% of total % of total
HKD '000 advance HKD '000 advance
HEFE HEFEK
frisn 2 H9tk st 2 H45E
Gross advances to banks
[E] 5% R oAt < @i Sk 4850
Macao 4,995,103 100.00 100.00
Pl
4,995,103 100.00 100.00

10 ANALYSIS OF OVERDUE ADVANCES TO BANKS
[R5 e FoAth. B Rl R S T STk R B A

There were no overdue advances to banks and other financial institutions which were individually determined to
be impaired as at 31 December 2016 and 30 June 2016.

AN B -ARFETF A= HM B ARFEAAZTH - RO T2 A B [F3E 5 A SR SR 5
SFALRE -

11 ANALYSIS OF RESCHEDULED ADVANCES TO BANKS
[5]3R5 Rl P8 B K SR R T A

There were no rescheduled advances to banks and other financial institutions as at 31 December 2016 and 30
June 2016.

A -ARET A= RNEANA =T AT A EE R H A SR SRR -

12 DEPOSITS FROM CUSTOMERS

BFEHFXK
31 December 2016 30 June 2016
SENE N
+—_H=1—H ~NA=1H
HKD '000 HKD '000
(RGN FHETT
Demand deposits and current accounts 345,424 698,049
T AR AT AR P
Saving deposits 3,448,023 7,746,835
B AR
Time, call and notice deposits 73,807,051 48,782,398
JE FAAF K SR A7 K
77,600,498 57,227,282
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NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)

Wi 2 S B PR R RE (D

13 RESERVES
(23]

At 1 January 2016
T E—NE— A H AR
Revaluation gain/(loss) of

available-for-sale investment

At B R E E U/ (E51R)

Deferred taxation
PEIEFTISAR
Gain for the period

AHAUER 1 (E518)
At 31 December 2016

Ao E—NETFH =1 H&s %

At 1 January 2016
R F N H — H AR

Revaluation gain/(loss) of

available-for-sale investment

At B R R E R/ (E51R)

Deferred taxation
PRI TR
Gain for the period
AHAUES 1 (B518)
At 30 June 2016
AZE—NENH = HES 6

14 COMPARATIVES
HEE T

31 December 2016

“ENEFZH=TH

HKD '000
T
Investment
revaluation reserve Retained earnings Total
5 AN A i Bt ) HET
139,740 112,194 251,934
(83,663) (83,663)
15,216 15,216
777,562 777,562
71,293 889,756 961,049
30 June 2016
SN A
HKD '000
T
Investment
revaluation reserve Retained earnings Total
A AN A R B Ui A1) Mg
139,740 112,194 251,934
315,910 315,910
(60,554) (60,554)
487,605 487,605
395,096 599,799 994,895

Certain comparative amounts related to monetary authorities have been reclassified to conform with the balance

sheet's presentation.

REAIEE SRR TR 20 B TAReME BBt e EE R o8 -
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SUPPLEMENTARY FINANCIAL INFORMATION
7R s R

1

INTERNATIONAL CLAIMS
ColEiy

International claims are classified by the type and location of the counterparties after taking into account the
ultimate risk lies for assessing country credit risk exposures. In general, such transfer of risk takes place if the
claims are guaranteed by a party in a country which is different from that of the counterparty or if the claims are on
an overseas branch of a bank whose head office is located in another country. Regions that constitute 10% or
more of the aggregate international claims after taking into account any recognized risk transfer are disclosed.

AATIRIE S 5 8 T8N K A 5 T A H i 8 B8 P (5

B AR EIREE 2 FEILEHE TR 2RI (5

Bk - FE-RERT o EEEERAFTE A RNZEF - S EENETHR B THIE N 1T - AR
GEREERAZFTERE - SCEZIRITARIRSE R - E RSO 2B REis % - R AR

10%= A b 27 W i 7 {E A BE -

31 December 2016
—Z Nt J =t H

Offshore centres

B e
of which: Hong Kong SAR
Horp: FFi

Developing Asia-Pacific
o F i ER R B K
of which: China
Ho: g

30 June 2016

—% AEAAZTH

Offshore centres

i
of which: Hong Kong SAR
Hodr: F ik

Developing Asia-Pacific
9 e v K [ 5
of which: China
Hor: Al

HKD Million
HEE G

Non-bank private sector

FESRITRL TR

Banks Official Non-bank Non-financial Others Total
Sector financial private sector
B . institutigns B N
RIT =V EERAT A4 HoAth “EET
2 SRS R AT

8,286 14,204 13,617 36,107
1,103 9,827 12,440 23,370
25,614 9,389 46,522 81,525
25,614 9,389 46,522 81,525
3,265 11,626 5,928 20,819
2,292 7,450 5,126 14,868
17,718 23 7,841 31,911 57,493
17,718 23 7,841 31,911 57,493




INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
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SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
7SI R ()

2

CURRENCY RISK EXPOSURE
B AR

The foreign currency exposure, of which the net position (in absolute terms) constitute not less than 10% of the total
net position in all foreign currencies, are shown as follows:

FrE R (R HER) A/ 12 L0%RY SN F IR A T

HKD Million
HEWT

usD CNY EUR Gold Others Total

U NN 7o & HoA HaG
31 December 2016
%]l
Spot assets 102,696 7,727 8,287 5 205 118,920
WEE E
Spot liabilities (78,841) (20,445) (324) 1) (99,611)
B A 1
Forward purchases 92,669 93,054 216 5,622 1,594 193,155
AR
Forward sales (116,923) (79,674) (8,329) (5,587) (1,794) (212,307)
AR
Net option position 589 (589)
WHRE SRR
Net long position 190 73 (150) 40 4 157
g S|
Net structural position
ARSI B A
30 June 2016
—E NN =1H
Spot assets 65,066 10,120 2,589 1 77,776
&G E
Spot liabilities (49,977) (17,537) (833) (68,347)
B A
Forward purchases 73,007 74,081 86 132 147,306
EHEA
Forward sales (88,086) (65,321) (1,903) (132) (155,442)
TS E
Net option position 1,540 (1,540)
JRE AR
Net long position 1,550 (197) (61) 1 1,293
R

Net structural position
ARSI A R
&R EET SRR 5% -

The net options position is calculated based on delta equivalent approach set out in the "Completion Instructions of
Return of Foreign Currency Position" issued by the Hong Kong Monetary Authority ("HKMA").

WIRER BV AR R IR E BRI (S R [ R8 AT MRS R SR 15 0 SRR TE R | Pl A R B S5l T 1a T
B

10
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SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

TR B ERH )
3 MAINLAND ACTIVITIES
BIAEED

Non-bank Mainland China counterparties are identified in accordance with the definitions set out in "Return of
Mainland Activities" issued by the HKMA. Exposures in the Mainland China to non-bank counterparties are

summarized as follows:

BINIERITHR Z R o H TR RS EmERR AR BIRR " NAERFTE - AREREAELN T

31 December 2016

—EF-NET A=

HKD Million
HEHIT
On-balance Off-balance
sheet sheet
exposures exposures Total
EEABERUN BEAFERN
HIEBR RS SMYEFRARIE  AERRE
1 Central government, central government-owned entities 12,742 77 12,819
and their subsidiaries and joint ventures
HOR U B AR S LR A R G B A A
2 Local governments, local government-owned entities 16,398 2,512 18,910
and their subsidiaries and joint ventures
MBS HOT BURM R 2 AR 3E, LB A R A & A F]
3 PRC nationals residing in Mainland China or other 26,434 4,049 30,483
entities incorporated in Mainland China and their
subsidiaries and joint ventures
o R e 3 7% o 8 35 9 A 22 ] PR S e B 5
PN PN R~ /A
4 Other entities of central government not reported in item1 above 1,325 1,325
N AT E IR 1 TH PR T 1 v SRR H AT B A
5 Other entities of local governments not reported in item2 above 667 667
N A7 L3R 2, TH Y R R 5 BUR 2 e Ad B A
6 PRC nationals residing outside Mainland China or 10,000 1,132 11,132
entities incorporated outside Mainland China
where the credit is granted for use in Mainland China
R 8] A 7 o B e b A 2 ] T PR B A
EaaTEERE RN
7 Other counterparties where the exposures are 14,131 122 14,253
considered by the reporting institution to be
non-bank Mainland China exposures
HABAZ Sy 3 T M A 5347 38 2 B Y SR AT LB
Total 81,697 7,892 89,589
HEt
Total assets after provision 140,609
TAER ARG
On-balance sheet exposures as percentage of total assets 58.10%

B AR T ) JEL AR S A AR T R

11



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
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SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
TR B ERH )

3 MAINLAND ACTIVITIES (%)
BIAEE (&)

1 Central government, central government-owned entities
and their subsidiaries and joint ventures
HOR U B AR S LR A R G B A ]

2 Local governments, local government-owned entities
and their subsidiaries and joint ventures
MBS HO7 BUR R 2 AR 3E, LB A R A & A F]

3 PRC nationals residing in Mainland China or other
entities incorporated in Mainland China and their
subsidiaries and joint ventures
H o8 5] s J A 74 H B 5 P e HAth 2 ) ST 77 o B 458
PN /NS R /A

4 Other entities of central government not reported in item1 above
N 7S LR 1L TH PR A P SR BURE 2 A A

5 Other entities of local governments not reported in item2 above

A S _EIR2 TR N R 1T BURS 2 FLABERS

6 PRC nationals residing outside Mainland China or
entities incorporated outside Mainland China
where the credit is granted for use in Mainland China
o8 5] R A 74 H B 5 b B LAt 2 ) 7 7 Hh B85 4,
Ean TEERE NN

7 Other counterparties where the exposures are
considered by the reporting institution to be
non-bank Mainland China exposures

HoAhAZ 5 3 T TR A T AT RR R B 9 AR $RAT U

Total
A5t

Total assets after provision
TS S8
On-balance sheet exposures as percentage of total assets

B AR A ) JEL AR S A AR T R

30 June 2016
“FAEAA=TH

HKD Million
EEXiS
On-balance Off-balance
sheet sheet
exposures exposures Total
BEAERUN BEAFERI
PEREAIE M ERERE  EEERRE
15,444 117 15,561
11,542 1,725 13,267
9,561 2,216 11,777
1,238 3,506 4,744
635 81 716
9,752 928 10,680
14,137 14,137
62,309 8,573 70,882
104,184
59.81%

12



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
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SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
TR B ERH )

4

OFF-BALANCE SHEET EXPOSURES
BEABRI AR

The following is a summary of the contractual amounts of each significant class of off-balance sheet exposures:

T & E A ERINEFEAYE 2 &E 2N S 4Ie%E -
31 December 2016

30 June 2016

RN SN
+=-H=1—H NH=1H
HKD million HKD million
[EF 3T BT
Direct credit substitutes 5,930 4,272
HEEEBMIEA
Transaction-related contingencies
B 5 A T el PR TH H
Trade-related contingencies 3,195 935
il B 5 T (1 el AR TH H
Note issuance and revolving underwriting facilities
SRR AT SRR BB
Other commitments 4,292 7,574
Fopth R4
13,417 12,781

13



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
BUEER T 4 W22 7 #5537

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
TR B ERH )

5

DERIVATIVES FINANCIAL INSTRUMENTS
fAESMTA

The following is a summary of the contractual amounts of each type of derivatives:
NN ZAT A b TR R R A R R

31 December 2016

30 June 2016

ST N
+oH=+—H AA=1TH
HKD million HKD million
[ER=-Y:=7 [ER: 3T
Exchange rate contracts 248,901 211,411
BE 549
Interest rate contracts
MAEEGH
others 1,163 1,164
Hopd
250,064 212,575

The following is a summary of the fair value of each type of derivatives:
AN R TH R EAT A Rl TR 2 A FEE:

31 December 2016

30 June 2016

SN N
+=H=1+—H AH=1H
HKD million HKD million
HE#TT [ER- v
Exchange rate contracts (497) (90)
BE 54
Interest rate contracts
FIEEH
others 31 40
HoAth
(466) (50)

At 31 December 2016 and 30 June 2016 and, the amount of fair value has not taken into account the effect of

any bilateral netting agreement.

ACBE-ANEF A=A RSB ANEAA ST AR TR AN HEENH R SR F SR R

AYRERET RAEA -

14



INDUSTRIAL BANK CO., LTD. HONG KONG BRANCH
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SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

i 78 B 755 R (A)
6 LIQUIDITY
REEE

1 January 2016 1 January 2015

to 31 December 2016 to 31 December 2015

SN S FilE

—HA-HEtr-A=1—H —H-H&t-H=1—H

Average liquidity maintenance ratio for the financial period 63.35% 125.12%

WP EIR BN B At R

The average liquidity maintenance ratio (" LMR ") is the simple average of each calendar month's average LMR for
the relevant period calculated for the branch in accordance with the Banking (Liquidity) Rules in Hong Kong.
RN ER LR BRI A T AR AT H PR B E R LRV A BET R - ARILLR0RE RS (R
1756 (REhtE ) BRI 55 -

LIQUIDITY RISK MANAGEMENT
RENE & B EE

The objective of liquidity risk management is to ensure that there are sufficient funds to meet contractual and
regulatory financial obligations and to undertake new transaction. The Hong Kong Branch also follows the guidance
set forth by the HKMA in supervisory policy manual (“SPM”) LM-2 “Sound Systems and controls for Liquidity Risk
Management”.

JREh M E bR E Y B MR A RSNV E AW EB BNV B R ZNFRENIIRS - EEITTIRESER
B <BURTFM > 4RoTLM2 T IR R0V BN & R b E B 240 BB i AT A | -

Our liquidity management process includes establishing liquidity management policies and limits, regular monitoring
against liquidity risk limits, regular stress testing, and refining contingency funding plan. The branch will perform
regular review to ensure that they remain fit in the context of prevailing market conditions.

FARDITHR B E AR Fp B R BN E BB - ERONR B e - TR N e S e
eEtdEl o RoTEERS L L2 ERFF & ERITSE -

The branch manages liquidity risk by holding sufficient high quality assets (such as, cash, short term funding and
investment grading debt securities.) as liquidity cushion to ensure that the short term funding requirements are
covered within prudent internal limit.
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The Hong Kong Branch’s Asset and Liability Committee (“ALCO”) comprising key members from local management
and treasury, conduct meeting on a regular basis to review and discuss important liquidity risk management issue.
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CONSOLIDATED FINANCIAL INFORMATION OF INDUSTRIAL BANK CO., LTD.
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Equity & Capital Adequacy
EERRBERTRLE

Equity attributable to equity holders of the Bank
5 B T BE ) R AR 2

Capital adequacy ratio (note 1)
BEARTERIER (D)

Other Consolidated Financial Information

Fofth 5 F A B BORE

Balance Sheet:
HEAER
Total assets
HEG
Total liabilities
HAE
Total loans and advances
HER
Total customer deposits

R P AE K

Pre-tax profit for the financial period
I B A A 2 A

Note 1:

30 June 2016

31 December 2015

SE N il
~A=1+H +—-H=4+—H
RMB million RMB million
EE- PN EE-PNG
328,391 313,648
12.16% 11.19%

30 June 2016

31 December 2015

ST e
NA=+H +—-H=+—H
RMB million RMB million
[ER- PN [ER- PN
5,709,692 5,298,880
5,377,427 4,981,503
1,949,215 1,779,408
2,475,287 2,483,923

1 January 2016 1 January 2015
to 30 June 2016 to 30 June 2015
RN B R
—H—H&Z HA=+H —H—H&Z,H=+H
RMB million RMB million
EE- PN [EX- PN
35,839 35,582

The capital adequacy ratio above is calculated in accordance with the rules and regulations promulgated by the China Banking Regulatory
Commission, and is not calculated according to the standards as stated in Section 105(a)(i) or (ii) of the Banking (Disclosure) Rules.

B
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